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REBRZGAWER
UNAUDITED CONSOLIDATED INCOME STATEMENT

#HZE6H530H LE6{ER For the six months ended 30 June

L=4
Variance
Fd5E Bt
LGB T T 5m HKS'000 Note 2025 2024 %
FEWA Interest income 3 5,318,854 6,205,704
FEXZH Interest expense 3 (2,542,411) (3,667,043)
B EUWA Net interest income 2,776,443 2,538,661 9.4
R E MAREWA Fee and commission income 4 829,048 712,467
RFERAEZH Fee and commission expense 4 (102,285) (109,081)
FIRBERAEKRA Net fee and commission income 726,763 603,386 20.4
FRZZWA Net trading income 5 269,828 119,528
HenZEIRA Other operating income 6 20,842 25,229
EEWA Operating income 3,793,876 3,286,804 15.4
EES W Operating expenses 7 (1,711,731) (1,599,672) 7.0
NBRAIERSIERI 2 & iEiGF Operating profit before impairment losses 2,082,145 1,687,132 23.4
EEREEE Credit impairment losses 8 (728,082) (544,007) 33.8
MR ETRERBEEEEZ Operating profit before gains and losses on
N RS8R 2 &iEiEF]  certain investments and fixed assets 1,354,063 1,143,125 18.5
HEEMETEEEZFEIE Netloss on disposal of other fixed assets (40) (122)
FEMLBE AR 2 A Share of results of an associate 9 442,756 430,479
S NTIREZRERIE  Impairment loss on investment in an associate 9 = (15,715)
ERIEEMEATIREZ  Loss on deemed disposal of investment in an
E5i8 associate = (1)
FEIEHEIEHIERE 2245 Share of results of jointly controlled entities 15,902 17,395
BRAR A A Profit before taxation 1,812,681 1,575,161 15.1
g Taxation 10 (232,017) (183,801)
HARTiEF Profit for the period 1,580,664 1,391,360
;435 Dividend
FRERRG S Interim dividend 434,620 382,540
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UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HZE6H30H LE6{EA For the six months ended 30 June

LGB T T 5m HK$’000 2025 2024
HAR &R Profit for the period 1,580,664 1,391,360
HME M2 mYRE Other comprehensive income for the period
g ENNEEFRSNEIRNIER Items that may be reclassified to the consolidated
income statement:
EERE Investments in securities
MATEstEEHES St AR MEE Net change in fair value of debt instruments at fair
WamMEH TR AT EEEFEE value through other comprehensive income 169,400 180,602
RS AR ENHME AT Share of other comprehensive (loss)/income of an
Hthem (518 W associate accounted for using the equity method (148,183) 65,733
MATEstEEHES St AR MEE Net change in allowance for expected credit losses
Wl EH TR FRAEEEEER of debt instruments at fair value through other
EE3ER comprehensive income 14,837 4,850
BRI EERIE Deferred income tax related to the above (22,333) (30,891)
13,721 220,294
MEEIMEEI TS IRRNERERE Exchange differences arising on translation of the
financial statements of foreign entities 280,922 (211,734)
FEEMPEEFSINEIRNIER - Items that will not be reclassified to the consolidated
income statement:
7E Premises
REENMDETEARBEME S FH Reserves arising from reclassification of premises to
investment properties - 45,534
HERE Investments in securities
iR g s ERIENBE R T2 Share of other comprehensive income of an associate
HithemElE accounted for using the equity method 1,118 26
MaFEstE BEEHst A MEm! Net change in fair value of equity instruments at fair
W m Mt TR 2 A EEEFE8 value through other comprehensive income 8,797 (31)
BRI LR IR IE Deferred income tax related to the above (56) 29
9,859 45,558
NERIER 2 M E M2 E IR E Other comprehensive income for the period, net of tax 304,502 54,118
NpRIRIER 2 SR 2 mUREE4REE Total comprehensive income for the period,
net of tax 1,885,166 1,445,478

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025



REBERZGEMBRRR

UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20255 2024F
6H30H 128314
FEE As at As at
LOBIET 3T HKS’000 Note 30Jun2025 31 Dec 2024
BE ASSETS
R RTIRITHAEER Cash and balances with banks 14,896,976 14,131,725
EIRTTIZE 128 B A EEARTFR Placements with banks maturing between one and
twelve months 7,442,021 5,409,555
FER 5 AR Trading securities 11 3,332,932 2,006,353
MR EsrEEEEHET AT Financial assets at fair value through profit or loss
SREE 11 4,507 4272
TEEmIA Derivative financial instruments 12 3,226,219 4,083,731
FEERRHMEER Advances and other accounts 13 143,603,220 143,050,781
AT Est2EESE I AEMEE  Financial assets at fair value through other
WamEREE comprehensive income 15 46,733,586 44,808,705
DUSERR AT RN SR E A Financial assets at amortised cost 16 33,622,144 35,522,368
BERNBERE Investment in an associate 9 2,959,185 2,532,810
HEEGIEREE Investments in jointly controlled entities 153,999 138,097
5k Goodwill 713,451 713,451
mILEE Intangible assets 61,005 61,005
TEREMETEEE Premises and other fixed assets 17 3,868,578 3,816,078
KEYE Investment properties 18 758,248 708,023
BIHARIEE & Current income tax assets = 662
RIERIEE & Deferred income tax assets 23 145,907 159,481
BESE Total assets 261,521,978 257,147,097
=R LIABILITIES
RITER Deposits from banks 2,329,096 1,936,236
TEEmIA Derivative financial instruments 12 1,971,835 1,839,915
BERZ RENERE Trading liabilities 2,649,362 498,069
BEREm Deposits from customers 19 204,175,540 201,710,974
BEITEE Certificates of deposit issued 20 1,890,009 4,294,996
BB’ Subordinated notes 21 4,273,505 4,146,914
HAnER B & Tt Other accounts and accruals 22 7,869,968 7,847,404
BIEAfRIEE A Current income tax liabilities 565,106 343,745
FIERIEAE Deferred income tax liabilities 23 94,287 91,821
aE&s Total liabilities 225,818,708 222,710,074
L EQUITY
%N Share capital 6,200,000 6,200,000
Hinf el (BIERERF) Other reserves (including retained earnings) 24 28,335,460 27,069,213
KRREE Shareholders’ funds 34,535,460 33,269,213
RESMERMETH Additional equity instruments 1,167,810 1,167,810
#Emast Total equity 35,703,270 34,437,023
EnkafEast Total equity and liabilities 261,521,978 257,147,097
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AEBRZGAEDEBR
UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE2025%6H30H LE61ES For the six months ended 30 June 2025

ASERITRZ SR FE L o
Attributable to the
shareholders of the Bank
RESMET
TH
fgd  Hftf#E  REZRF  Additional @A Et
Share Other Retained equity Total
LOBMEF U5 HKS000 capital reserves earnings instruments equity
20255F 1851 4565 Balance at 1 January 2025 6,200,000 1,933,467 25,135,746 1,167,810 34,437,023
HRfER Profit for the period - - 1,580,664 - 1,580,664
HEE M2 EE Other comprehensive income
for the period - 304,502 - - 304,502
FIMERMETAZ Distribution payment of additional
IKEEFRIB equity instruments - - (67,119) = (67,119)
2024 F R EARG S 2024 final dividend - - (551,800) - (551,800)
202556530 455F Balance at 30 June 2025 6,200,000 2,237,969 26,097,491 1,167,810 35,703,270
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE2025%F6830H LE61ES For the six months ended 30 June 2025

AR TR SR FE (LR
Attributable to the
shareholders of the Bank

RESMEm M
IH
feA HhfEs  RE&F  Additional @A
Share Other Retained equity Total
LOBIS T3 HKS 000 capital reserves earnings instruments equity
2024F 1A 1B 4R Balance at 1 January 2024 6,200,000 1,948,211 24,271,480 1,167,810 33,587,501
HAREERF] Profit for the period - - 1,391,360 - 1,391,360
EE M2 EWE Other comprehensive income
for the period - 54,118 - 54,118
EIMERMETAZ Distribution payment of additional
IKEEFIE equity instruments - - (67,436) - (67,436)
2023F KR AR E 2023 final dividend - - (694,400) - (694,400)
2024F6 5308 45 8% Balance at 30 June 2024 6,200,000 2,002,329 24,901,004 1,167,810 34,271,143

6 KEMRITAMRAR 2025FPHRMFRERE




KEBRZGAHTREEER
UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS

#HZE6H30H LE6{EA For the six months ended 30 June

LGB T T 5m HK$’000 2025 2024
REFEHZRETRE Cash flows from operating activities
LEEERA PR e Net cash from/(used in) operations 2,274,966 (1,821,181)
ZNBEITHNEREZFE Interest paid on certificates of deposit issued (165,683) (57,391)
EHEEANER Hong Kong profits tax paid (12,244) (21,922)
BRI IE Mainland China and Macau tax paid (3,649) (2,935)
KEERERA (P IR 358 Net cash from/(used in) operating activities 2,093,390 (1,903,429)
KREEFHZHRERE Cash flows from investing activities
BA—EEBAR Acquisition of a subsidiary (23,667) -
BETE HMEEEEMEEYE Purchase of premises, other fixed assets and
investment properties (192,125) (140,635)
B EIESIERREEATRKRE Dividend received from jointly controlled entities and
associate 122,435 -
& EMEEE ERRE A Proceeds from disposal of other fixed assets 423 36
KREAESFTAIRESE Net cash used in investing activities (92,934) (140,599)
RMEESNZRERE Cash flows from financing activities
BRBERER Repayment of subordinated note - (1,759,714)
EBIMER I T A7 KERIE Distribution payment of additional equity instrument (67,119) (67,436)
GEN =L =WANEN Payment of lease liabilities (68,489) (74,461)
TNBETRERHEMEREFZIE Interest paid on subordinated notes and debt
securities issued (149,416) (218,500)
IKEE RN T 2 ZIEA S Dividend paid on ordinary shares of the Company (551,800) (694,400)
MEEBIPTRIRE 358 Net cash used in financing activities (836,824) (2,814,511)
HeRERIRSEREM, GRL) BRE Net increase/(decrease) in cash and cash equivalents 1,163,632 (4,858,539)
BVRE RERREIER Cash and cash equivalents at beginning of the period 12,935,848 18,964,804
ExEE o 8 Effect of foreign exchange rate changes 187,502 (88,834)
BRRERERHAELIER Cash and cash equivalents at end of the period 14,286,982 14,017,431
RENERRSBEEFRZOMN Analysis of the balance of cash and cash equivalents:
IRE R IRITHVAEER Cash and balances with banks 5,249,046 2,469,278
FREHIREIER U T 2B 52857F3  Money at call and short notice with an original
maturity within three months 6,862,229 8,321,133
BIRAERERZ RS BERE Treasury bills included in trading securities - 593,702
BIEEMU AT ETEBESS AEMESEME  Treasury bills included in financial assets at fair value
WamHEMEERN T HEZE through other comprehensive income = 433,557
[REIERETE3E A S T 2 RITRFR Placements with banks with an original maturity
within three months 2,175,707 2,199,761
14,286,982 14,017,431

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

1. —iRER

RITRITHARAR (F3R17)) BEMBAE
(i8Il TEE  RBFIRPERES
EIRTT ~ BERIRIT R EMABRI R AR

RIRTH—REEE BT MRS 5
A B 2 A ANIE R4 AT B /0126
g0

FIFTZRERERAT KiTEmERAR
NB BB LEHAT

2. REBRZMBHRRBEGFEER

REEERL B 1% 2 2025F R AR B IR R
DR EBE RGBT 2B RS2
RISE34sk T AR B ¥R S AR S o

MR A 2025 E P S B RE 2 BRI T
A T RE.

A2025F PR B ISRk 2 A T BERD
ThiEtE BiRIEE B A BMER 556225 55662(3)
BRMReFIF D ERXE AT EMERE S
THEIER (HB2ER) 28 E2024F128
NNHIEEEZEAEFEMHRE (T 20245F 47
BIBHREK) ©

2024 F R E MBI 2 BN R S A R
BR BERPFAEEZYSMTIEEEHRER
BETREBIRNEASZE Uk &
EBA BME B 556225 55406(2) ~ 407(2) T3/ E 2
B

8 KHMIRITARAR 20255 RERM T ERE

1. GENERAL INFORMATION

Dah Sing Bank, Limited (the “Bank”) and its subsidiaries
(collectively the “Group”) provide retail banking, commercial
banking and related financial services in Hong Kong, Macau, and
the People’s Republic of China.

The Bank is a licensed financial institution incorporated in Hong
Kong. The address of its registered office is 26th Floor, Dah Sing
Financial Centre, 248 Queen’s Road East, Wanchai, Hong Kong.

The ultimate holding company is Dah Sing Financial Holdings
Limited, a listed company in Hong Kong.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The unaudited 2025 interim condensed consolidated financial
statements of the Group have been prepared in accordance
with Hong Kong Accounting Standard No. 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

The information set out in these 2025 interim consolidated
financial statements does not constitute statutory consolidated
financial statements.

Certain financial information in the 2025 interim consolidated
financial statements is extracted from the statutory consolidated
financial statements for the year ended 31 December 2024 (the
“2024 consolidated financial statements”) which have been
delivered to the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Cap.622), and the Hong Kong Monetary Authority
(“HKMA?).

The auditor’s report on the 2024 consolidated financial statements
was unqualified; did not include a reference to any matters to
which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap.622).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

2. REBRZMBHRRRGEER @

RREBEERGETER

BRRBIFRHLSN » 4R 520255 R EARG BRAR S A 75
WERFIIRAZ G BRI tE A AR AER
EHE2024F A3 HIEFEEEZ I FERS
B SRR PR R Pt — 2o

(F) B BRI Z AT RASNETTER]

MTHEHENREET B RS ZER]

WU rrs S B FEER S 2E0])) BIEET
BA2025F1H1HR 2 BB FE
RS AR -

() BBGSHERFE2MAETT —RZ
EIEz%i3ks

BT ERRERETE—EE
KELAURBMR S —BEE 4
BHHRER THEHSHEEER
BERRA S AR RRE
1TIRER - BEETHAEENGS
PR E =2

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

Basis of preparation and accounting policies

Except as described below, the accounting policies and methods
of computation used in the preparation of the 2025 interim
condensed consolidated financial statements are consistent
with those used and described in the Group’s annual audited
consolidated financial statements for the year ended 31 December
2024.

(a) New and amended standards adopted by the Group

The following amendments to accounting standards and
Hong Kong Financial Reporting Standards (hereinafter
collectively referred to as “HKFRS”) that became applicable
for annual reporting periods commencing on or after 1
January 2025:

(i) Amendments to HKAS 21 - Lack of Exchangeability

The above amendments require the reporting entity to
assess whether or not a currency is exchangeable into
another currency, and to estimate the spot exchange rate
and to disclose when it concludes that a currency is not
exchangeable into another currency. These amendments
have no significant effect on the consolidated financial
statements of the Group.

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

2. REBRZMBHRRRG R @

RREERGTER @
(Z) KR Z T RASNE TR Re a2 FE

ETESEMGHER BRENE]
7202551 B 1RREMARER > REB TN E
IERTERA

() Z=MTESENFENET]-HE
BUBREERBIRRE B
RS ERBTIEBIESRT (122026518
188z BFBRFE R LR

BEEGHIIAGERITEBYHR
HER B R BB HRS ER
B IRHEARERBF A&
mEETERARMIRIRASEME
TB9E51 BRRIESITFRLE I &
EHIR R RS AR S A%
THEREE (BERIE - HERE
AERMIAER) REAETIFE
RIEFENEMEENDBIFHE
—H A

REEEFBEEIFAEHHES
WY BHRRELEERTE

10 AISRITAMRAE 2025F R HEIM IS ER R

UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

Basis of preparation and accounting policies (Continued)

(b) New and amended standards and interpretations not yet

adopted

Certain amendments to accounting standards and
interpretations have been published that are not yet effective
from 1 January 2025 and have not been early adopted by the
Group:

(i)

Amendments to the Classification and Measurement of
Financial Instruments - Amendments to HKFRS 9 and
HKFRS 7 (effective for annual periods beginning on or
after 1 January 2026)

The Hong Kong Institute of Certified Public Accountants
issued amendments to HKFRS 9 and HKFRS 7 to provide
guidance as to when certain financial liabilities can
be deemed settled when using an electronic payment
system, and the amendments also provide further
clarifications regarding the classification of financial
assets that contain contractual terms that change
the timing and amount of contractual cash flows,
including those arising from environmental, social and
governance-related contingencies, and financial assets
with certain non-recourse features.

The Group does not expect these amendments to have a
material impact on its operations or financial statements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

2. REBRZMBHRRRGEER @

RREERGTER @
(Z) KERAAZ T RASNE TR Re a2 FE 4@

(i)

EBMFBHREZED E185R(E IR
MEV ) 72202718185,
2 BB EERRRAER)

BBMHREERBIERIMAE
AE RIS IR(MHBRERNE
50) o SIAFERLUIGARF B S
MR AL WA ERER
HERBNEANBERE -ENE
SR BENF BT REZN L
HEEMBHRERPEPHRRBENR
K EEEEZVEVIEIRAERIBIEE
So

BHE B A EE MR ER H A
EEREMTBHRRN A E-

RAEHEMB2025F 1818 RE N NA
Mz BBV HREER HEREG AN

HAEEES

Fr5

2248
=

BEEEASN ) IERHARGERR S AR

EHLUBEF o (FB7m) 9m o WA
EEEHER2025F8H198 Ao

IR HARS AR S TS SRR AR E 1%

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

Basis of preparation and accounting policies (Continued)

(b) New and amended standards and interpretations not yet
adopted (continued)

(ii)

HKFRS 18 Presentation and Disclosure in Financial
Statements (effective for annual periods beginning on or
after 1 January 2027)

HKFRS 18 will replace HKAS 1 Presentation of financial
statements, introducing new requirements that will help
achieve comparability of the financial performance of
similar entities and provide more relevant information
and transparency to users. Its impacts on presentation
and disclosure are expected to be pervasive, in particular
those related to the statement of financial performance
and providing, management-defined performance
measures within the financial statements.

Management is currently assessing the detailed
implications of applying the new standard in the Group’s
consolidated financial statements.

There are no other HKFRSs or interpretations that are effective
from 1 January 2025 or not yet effective that would be
expected to have a material impact on the Group.

The interim condensed consolidated financial statements
are presented in thousands of Hong Kong dollars (HK$’000),
unless otherwise stated, and were approved by the Board of
Directors for issue on 19 August 2025.

These interim condensed consolidated financial statements

have not been audited.

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025
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REERZ PR IRER R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

3. FFRHKA

3. NETINTEREST INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGEMTF L3R HKS'000 2025 2024
FIEUTA Interest income
IRE KR TRVAS R Cash and balances with banks 332,777 393,973
EERE Investments in securities 2,038,340 2,183,686
FEERRHMERR Advances and other accounts 2,947,737 3,628,045
5,318,854 6,205,704
FEZH Interest expense
RITER BEER Deposits from banks/Deposits from
customers 2,275,217 3,327,335
BT Certificates of deposit issued 71,812 102,596
BEER Subordinated notes 149,742 177,969
HEaE Lease liabilities 8,735 4,793
Hith Others 36,905 54,350
2,542,411 3,667,043
FMEKRAES Included within interest income
— R ERZRENES A AT ESE - Trading securities and financial assets
BHEEFF ABaNEMEE at fair value through profit or loss 43,778 39,673
—MURTHEFEEEEFH AHM2EIREN - Financial assets at fair value through
BRIEE other comprehensive income 1,340,899 1,453,506
—DUBBRA AT BRI SR E E - Financial assets at amortised cost 3,934,177 4,712,525
5,318,854 6,205,704
FMNEXZHES Included within interest expense
—URTEFF 2B HEFF ABmNEMEARE - Financial liabilities at fair value through
profit or loss 12,903 7,826
—LDUBBRA AT BRI R & (A - Financial liabilities at amortised cost 2,529,508 3,659,217
2,542,411 3,667,043

FREL 20255 52202456 5301 LERY6E B 7Y 2
TR B REEEZF B

12 KRISRITARAE 2025F R HEIR I ER R

In the six months ended 30 June 2025 and 2024, there was no
interest income recognised on impaired assets.
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REERZ PR IR B R R M
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

4. NET FEE AND COMMISSION INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGEMTF TR HKS'000 2025 2024
R ERAEWA Fee and commission income
KURNFESAEEHET A IBaNEREEK Fee and commission income from financial
BEZRBFERAZIA assets and liabilities not at fair value
through profit or loss
—EEBHZIRFERAEE - Credit related fees and commissions 88,540 88,558
—BSmE - Trade finance 29,711 23,456
—fER+* - Credit card 106,245 126,008
HMRFBE MAZUWA Other fee and commission income
— R E e - Securities brokerage 83,861 52,123
— R E R HA - Insurance distribution and others 251,232 235,107
—BELE M EEIERTE - Retail investment and wealth
management services 124,822 66,704
—IRITAIRBERFEE - Bank services and handling fees 31,883 29,543
—HAMRHE - Other fees 112,754 90,968
829,048 712,467
R E R AEXH Fee and commission expense
KURFESEEHETH T AIBaNEREEK Fee and commission expense from financial
BEZRFERBEEZH assets and liabilities not at fair value
through profit or loss
—FREERAE - Handling fees and commission 96,946 104,264
—BNNHEMER - Other fees paid 5,339 4,817
102,285 109,081

FEERF=HIEHEEE R bEEIER The Group provides custody, trustee, corporate administration,
KREEERB BRILERFNEERUR and investment management services to third parties. The assets
EASMFELABRTLEFEEMHERE subject to these services are held in a fiduciary capacity and are

Ao not included in these consolidated financial statements.

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025



REERZ PR IRER R M
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

5. BRBHBA

5. NET TRADING INCOME

& Z6530H 1L6(E A For the six months ended 30 June
LGBIET T3 HKS'000 2025 2024
HMER P Net gain arising from dealing in foreign
currencies 241,287 89,827
BERZBRNES 2 FE (5518) Net gain/(loss) on trading securities 15,030 (767)
FERZ AEMITE T A 3G Net gain from derivatives entered into
for trading purpose 12,881 32,319
BARHEERER e TR 2 R Net gain arising from financial instruments
subject to fair value hedge 534 381
MR EstEEHEEF T ABmNEHTAEY Net gain/(loss) on financial instruments
B (B518) at fair value through profit or loss 96 (2,232)
269,828 119,528
6. HfthEEWA 6. OTHER OPERATING INCOME
& Z6H30H LL6fE A For the six months ended 30 June
LGERETF Tl HK$'000 2025 2024
RERMFEE ZUAFEE8HEFHFA Dividend income from investments in equity
Ht2ERaWERETAERE ZKRERA instruments at fair value through other
comprehensive income, held at the end of
the period
—FmRE - Listed investments 15 16
—JFLmEE - Unlisted investments 1,500 1,952
KEYEZ T WAL Gross rental income from investment
properties 8,329 7,323
HEsWA Other rental income 7,981 7,901
Hith Others 3,017 8,037
20,842 25,229

14  KRISRITAMRASE 2025F R HEII S ER R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

7. BiEXH 7. OPERATING EXPENSES
#HZE6H30H1E6EH For the six months ended 30 June
LGB F T3 HKS'000 2025 2024
BEHFMREFN XL (BEESHH Employee compensation and benefit
expenses (including directors’
remuneration) 1,227,675 1,113,239
TERHMEEEESH  FEIEINE Premises and other fixed assets expenses,
excluding depreciation 111,847 107,018
Ee Depreciation
—TEREMEEEE - Premises and other fixed assets
(MtzE17 () (Note 17(a)) 130,392 118,807
—BEREZYE - Right-of-use properties 60,410 73,263
BEEREHEES SN Advertising and promotion costs 36,492 37,248
ENRI X AR E & Printing, stationery and postage 17,870 23,267
Hih Others 127,045 126,830
1,711,731 1,599,672
8. (SEREREHE 8. CREDIT IMPAIRMENT LOSSES
E Z6H30H 168 B For the six months ended 30 June
LOBIEF T3 HK$'000 2025 2024
IR ZEE (BNPROIE 2 2 6H) New allowances net of allowance releases 779,270 582,402
Y EliEE B HieE ~ FE Recoveries of amounts previously written off (51,188) (38,395)
728,082 544,007
DB - Attributable to:
—BREMKEBEM - Loans and advances to customers 706,412 550,546
—HthSmEE - Other financial assets 28,935 (1,506)
— BRI R SRR - Loan commitments and financial
guarantees (7,265) (5,033)
728,082 544,007

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025
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0. MEMMEARZRE REEATR
A2 HEREE

FEALEHE AR 2 48

PRI E B AEBWBE A BEEIRTT

(TEEIRTT)) AR AHMREIE20255F6H30H LE
6BR zEE - ALAEEZEERRITER
RS THRE E2025F38310 EF15
BUZEAE > W 5T R220255E48 1H £202556 5301
HEEEBRTERAARBENEARZHE
TENM 2 LUREAREE 20255 F44F
MBI EEIRIT &

BrEARIRE ZRERE

AEBESERS AR EESHTATR
BRI ERRITHRER e ERE

72202586 5301 K%2024E12831 H » A< E E
BEERIRTRENATFESRHKRAE -BHR
ZENRB B EES)  RERER
[EIEEH T ©

122024568300 > EAFEERREE A
EEET 7 REE WILREERREN
BRHEERBZ ATE WA T RERE
16,000,000 7T © 1220245F6 5301 » ZEBEH
NEERB2EEEIRITHIRE202496530H
W HEE 8 UAFEERNELRRITET

=
5°

STEARTZEAT BRI EEEZRE
ZREBEBRF EAIRITWENEEIRITTZHE
BRI HEZREERFEN SR
B AL A2 1,213,000,00078 77 * X IR E 2 BE
B AR ERIRITZ EARTTRLEZ

16  AISRITAMRAE 2025F R HEII B ERR

9. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN ASSOCIATE

Share of results of an associate

As at the date of this report, the results of the Group's associate,
Bank of Chongging (“BOCQ”), for the six months ended 30 June
2025 are not yet publicly available. The Group has determined its
share of results of BOCQ for the first half of 2025 by reference to the
results published by BOCQ in particular those attributable to the
first quarter of 2025 ended 31 March 2025, and taking into account
the financial effect of significant transactions or events in the
period from 1 April 2025 to 30 June 2025 which BOCQ had made
known to the public.

Impairment loss on investment in an associate

The Group assesses at the end of each reporting period whether
there is any indication that the investment in BOCQ may be
impaired.

At 30 June 2025 and 31 December 2024, the fair value of the
Group’s investment in BOCQ was higher than the carrying value. As
there was no change in service potential of the investment, there
was no assessment of impairment or its reversal.

At 30 June 2024, the fair value was below the carrying value. An
impairment assessment was performed and the carrying value was
written down to the fair value less costs of disposal and recorded
an impairment charge of HK$16 million. The fair value of the
investment as at 30 June 2024 was calculated with reference to the
closing market price of BOCQ’s H-shares as at 30 June 2024, which
was measured at the Level 1 inputs of the fair value hierarchy.

The calculation of the Bank’s capital adequacy does not include
the retained earnings from this investment (the “Investment”),
except for BOCQ cash dividend received by the Bank. Provided that
the Investment continues to be held at or above the original cost
of the investment of HK$1,213 million, impairment made on the
Investment does not affect the Bank’s capital adequacy.
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10. #RIE

BBFSER T 2RI E TR R AT AR
#16.5% (20244F : 16.5%) IEEEZEM o FAEI Y
FoBPIR R i BB st IE SR AR s A e A B2
B ERME 2 IRTRETE

FIERBERAREENERER LA
ZEMERRRBNRHEER TR

10. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5%
(2024: 16.5%) on the estimated assessable profit for the period.
Taxation on profits in Mainland China and Macau has been
calculated on the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the Group
operates.

Deferred taxation is calculated in full on temporary differences
under the liability method at the tax rates that are expected to

BRZERFRBHER apply in the period when the liability is settled or the asset is
realised.

#HZE6H30H LE6fE B For the six months ended 30 June

LUB BT T 5 HKS'000 2025 2024

BNERFRIE Current income tax
—&5EFER - Hong Kong profits tax 236,583 154,064
— FRE 3t R )R PRV AR 1B - Mainland China’s and Macau’s taxation 950 18,923
—RBFEFEEREZEE - Under-provision in prior years = 168

HEIERR IR
—BREREENEE REE

—HERMFFEIR

GIRE]

Deferred income tax

- Origination and reversal of temporary

differences (5,516) 10,760
- Recognition of tax losses - (114)
Taxation 232,017 183,801

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025
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11. HERXZRABNESFRUATEFE

11. TRADING SECURITIES AND FINANCIAL ASSETS AT FAIR

BHEH AEGTHEE VALUE THROUGH PROFIT OR LOSS
20255 20244F
6H30H 12H31H
As at As at
LGBIET Tl sm HKS'000 30Jun2025 31 Dec 2024
FIERZARNES Trading securities:
BEFES - Debt securities:
—&E L™ - Listed in Hong Kong 4,899 9,790
—JELEm™ - Unlisted 3,328,033 1,996,563
3,332,932 2,006,353
MR EstEEHEFH ABEaNEMEE ! Financial assets at fair value through
profit or loss:
KEESE Investment funds:

—&EL™ - Listed in Hong Kong 4,507 4272
= Total 3,337,439 2,010,625
BIEEEHEESNE . Included within debt securities are:

—EERE (FREEER) - Treasury bills which are cash equivalents - 597,920

—HMBEEEE - Other treasury bills 3,327,653 1,398,443

—BN &S - Government bonds 4,571 9,647

—HMEHKES - Other debt securities 708 343

3,332,932 2,006,353
DA THETIR By issuers:

— R RB AR RERTT - Central governments and central banks 3,332,224 2,006,010

—1b¥ - Corporate entities 4,507 4272

— NS - Public sector entities 708 343

3,337,439 2,010,625

72025565300 &2024F 12831 H » HitishER
Wl BT A 17 akEE o

KHIRITAIRAR 2025F FREARI IR B R

As at 30 June 2025 and 31 December 2024, there were no
certificates of deposit held included in the above balances.
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12, fTESRTH

12. DERIVATIVE FINANCIAL INSTRUMENTS

1120256 B30H R EEATTAE TRGNZ B & The notional principal amounts of outstanding derivatives
TEREAFENT : contracts and their fair values as at 30 June 2025 were as follows:
&,/
IN\IZ
£ESH Fé*ﬁ
Contract] air values
notional BE af&E
LGBIEFT 5 HKS'000 amount Assets Liabilities
1) BFERGRABRZITETA 1) Derivatives held for trading
F) SMNEGTETA a) Foreign exchange derivatives
BIAKBAEEN Forward and futures contracts 337,741,329 1,033,308  (1,202,667)
BB A B A H INE AR Currency options purchased and
written 69,325,366 466,834 (470,769)
RIE B FI = HA Cross currency interest rate swaps 7,399,043 94,208 (85,250)
Z) FIETETA b) Interest rate derivatives
FIZ i A Interest rate swaps 9,536,935 55,917 (48,519)
7)) BmltirETH ¢) Equity derivatives
AR AR R Equity options purchased and written 876,862 11,840 (11,860)
FIERGR®EZITETA Total derivative assets/(liabilities)
BE/ (B8R a5t held for trading 424,879,535 1,662,107  (1,819,065)
2) FEEPRRZITETA 2) Derivatives held for hedging
H) IEEUNFEHEZ a) Derivatives designated as fair value
TR hedges
FIZ = A Interest rate swaps 39,911,097 1,564,112 (152,770)
FEHHRRRZITETA Total derivative assets/(liabilities)
SE,/ (81 &5t held for hedging 39,911,097 1,564,112 (152,770)
[ e ok v Total recognised derivative financial assets/
&/ (86 &5t (liabilities) 464,790,632 3,226,219  (1,971,835)

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025

19



REERZ PR IRER R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

12. TESRTA®

2024 F 231 AREBITE TR BE

12. DERIVATIVE FINANCIAL INSTRUMENTS (continued)

The notional principal amounts of outstanding derivatives

KEREAFELT contracts and their fair values as at 31 December 2024 were as
follows:
&g
;"‘7( ATAE
BEREE vl
Contract/ Fair values
notional HE =L
LGB F T 3T HKS'000 amount Assets Liabilities
1) BRERZABRZITETIA 1) Derivatives held for trading
i) ShETET A a) Foreign exchange derivatives
BHRNMBEEHN Forward and futures contracts 377,350,903 1,562,219 (1,417,618)
B A Booh HH 9 BE R A Currency options purchased and
written 42,029,494 166,932 (214,095)
RN E R E g A Cross currency interest rate swaps 3,280,648 21,472 (17,319)
Z) AIETETA b) Interest rate derivatives
FZ I 1Y Interest rate swaps 9,135,993 40,582 (32,844)
A) BEmltirETA ¢) Equity derivatives
ARG H i m AR Equity options purchased and written 602,540 8,842 (8,860)
FERGRBZITETA Total derivative assets/(liabilities) held for
HE/ (B8R a5t trading 432,399,578 1,800,047 (1,690,736)
2) FHFEPARZITETLR 2) Derivatives held for hedging
) IEEULTFEEH a) Derivatives designated as fair value
TETA hedges
FZ=4m 1A Interest rate swaps 44,715,605 2,283,684 (149,179)
FEHHARZITETA Total derivative assets/(liabilities) held for
HE/ (B8R a5t hedging 44,715,605 2,283,684 (149,179)
ERIZITEEMIA Total recognised derivative financial assets/
BE/ (Bf) a5t (liabilities) 477,115,183 4,083,731 (1,839,915)

20  KEIRITAMRAR 2025F FhERR TSR R
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13. FEERRHEMERE 13. ADVANCES AND OTHER ACCOUNTS

20255 20244F
6H30H 12H31H
As at As at
LOBIE T3 HKS'000 30Jun2025 31 Dec 2024
BEREM K BRARER Gross loans and advances to customers 139,489,360 138,374,285
0B% | BEZEE Less: impairment allowances
— PEERL - Stage 1 (376,604) (385,262)
— P2 - Stage 2 (381,573) (274,094)
— PEER3 - Stage 3 (1,158,920) (872,989)
(1,917,097) (1,532,345)
137,572,263 136,841,940
B5Z% Trade bills 1,977,239 1,476,539
0Bk BEEE Less: impairment allowances
— PEERL - Stage 1 (1,953) (1,126)
— BEEER2 - Stage 2 (1) (1)
(1,954) (1,127)
1,975,285 1,475,412
Hth&EE Other assets
— B RTENIEE - Accounts receivable and prepayments 2,307,892 2,818,525
— FESHULA - Accrued income 1,645,573 1,815,939
— Hfth - Others 118,098 120,143
4,071,563 4,754,607
0B% - BEZEE Less: impairment allowances
— PEERL - Stage 1 (10,303) (7,719)
— PEER2 - Stage 2 (1,698) (906)
— PEER3 - Stage 3 (3,890) (12,553)
(15,891) (21,178)
4,055,672 4,733,429
FIEEMKREMERE Advances and other accounts 143,603,220 143,050,781

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025
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13. RIESHKREMERE @ 13. ADVANCES AND OTHER ACCOUNTS (continued)
() BE -BREERKEHEE (a) Impaired, overdue and rescheduled assets

(i) HBEEZ

(i) Impaired loans

20254 20244
6H30H 12831H

As at As at
LOBIET 3T HKS'000 30Jun2025 31 Dec 2024
B B AREE Gross loans and advances 139,489,360 138,374,285
0B - REZEFEREE Less: total impairment allowances (1,917,097) (1,532,345)
R Net 137,572,263 136,841,940
EERBEZERRBR Credit-impaired loans and advances 4,350,004 4,437,683
0B © PEERIREZEE Less: Stage 3 impairment allowances (1,158,920) (872,989)
FREE Net 3,191,084 3,564,694
BHEIRESATEE Fair value of collateral held* 3,431,356 3,620,776
EEREERNRBTEELRER K Credit-impaired loans and advances

B =R as a % of total loans and
advances to customers 3.12% 3.21%

o EHRATEDSREERETERER

RMEEEER MEPRIBEEE

22 KEIRITAMRAR 2025F FhERR TSR R

*

of collateral and outstanding loan balance.

Fair value of collateral is determined at the lower of the market value



13. BIEEMREMRE @

13. ADVANCES AND OTHER ACCOUNTS (continued)

REERZ PR IR B R R M
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

() BB -BEREERKEHEE @ (a) Impaired, overdue and rescheduled assets (Continued)

(i) R EER ARG

(ii) Gross amount of overdue loans

202556 H30H 20245128310
As at 30 Jun 2025 As at 31 Dec 2024
BHEAREER mEAREER
BriEsE BER4E%E
Gross Gross
amount of {h48%8 amount of (548 %E
overdue BAatE overdue Bt
LGBIEF TS HKS'000 loans % of total loans % of total
FEBEREPLET M Gross loans and advances to customers
EATRAAZE > R which have been overdue for:
—3EB U LZE6ES - six months or less but over three
months 502,932 0.36 2,104,322 1.52
—6E B U EF16E - one year or less but over six months 2,317,097 1.66 778,884 0.56
—1FUE - over one year 1,268,501 0.91 926,024 0.67
4,088,530 2.93 3,809,230 2.75
DECINT - Represented by:
—BIREmEA SRR - Secured overdue loans and
B® advances 3,465,741 3,253,094
—EIGIPEE SR - Unsecured overdue loans and
BR advances 622,789 556,136
BIRREEA SR E I Market value of securities held
PRFFRIRIR & against the secured overdue
loans and advances 4,747,844 4,773,407
FEELSRLBZE R Stage 3 impairment allowances 983,989 694,499

RFAZBRREZRBMER128Y)
ERARIFEMEEE AR

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025

Collateral held mainly represented pledged deposits,
mortgages over properties and charges over other fixed assets
such as equipment.
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13. RIBE HthERE @
(F) iRE - AR EERKCEHEE @

(iii) AEBEAHEFRZ T (B EIETE

13. ADVANCES AND OTHER ACCOUNTS (continued)

(a) Impaired, overdue and rescheduled assets (Continued)

(iii) Rescheduled loans and advances net of amounts

Lk Z R E R R Ek) included in overdue loans and advances shown above
20255 20244
6H30H L4858 12831H (548 %E
As at Bt As at Epalss
LGBIEF TS HKS'000 30 Jun 2025 % oftotal 31 Dec 2024 % of total
BEEEE Loans and advances to customers 388,711 0.28 360,912 0.26
PEESSRBEZEE Stage 3 impairment allowances 131,940 116,075

(iv) BSZ1F

7220255668300 %2024 12331 H » i
BHIBIEE RN E 7 g 4ER o

(Z) YeEHEHF

(iv) Trade bills

As at 30 June 2025 and 31 December 2024, there were no
balance of trade bills that were overdue for more than 3

months.

(b) Repossessed collateral

A ZWERERRIT - Repossessed collateral held is as follows:
20254 20244F
6H30H 12A31H
As at As at
LOBBEFnn HKS'000 30Jun2025 31 Dec 2024
BEHE Nature of assets
Bk ES Repossessed properties 254,139 426,280
Hith Others 2,900 1,440
257,039 427,720
WK RIZATERRREE  BRHIE Repossessed collaterals are sold as soon as practicable with the

RLUBBBERZ EMAKREERS -

R2024F12831H st I BIREES
56,184,00078 7T (20255F6530H © &) Z7EH
B EFEMYZE > DAERRBERE
P EBEIE R 2 7% < MIT AR (ERE L (O]
WeziBRRAZRN THMEE B THEF
EBHEZEE -z EMBERA EER -

RHERITARAT 20255 MM ERE

proceeds used to reduce the outstanding indebtedness of the

borrowers concerned.

As at 31 December 2024, certain other properties in Mainland
China with a total estimated realisable value of HK$56,184,000
(30 June 2025: Nil), which had been foreclosed and repossessed
by the Group pursuant to orders issued by courts in Mainland
China, represent assets held by the Group for resale and have
been reported under “Other assets”. The relevant loans had been

derecognised.
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REERZ PR IR B R R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

14. LOSS ALLOWANCE

TREHZREBUHREEN SR AEEN The tables below provide a reconciliation of the Group’s
R 2 BRR BRI RBT  BERRIE RIS expected credit loss (“ECL”) allowances for loans and advances to
BRzEHREEEE (FBREEEER) £E customers, loan commitments and financial guarantees by stage
BYEER under HKFRS 9.

R EZ1 R ER2 R ER3 BE

RAAEE RAAEE REAEE RHAEE
BEIR%ER BEIR%ER BEIR%ER BEIR%ER

Stage 1 Stage 2 Stage 3 Total
ECL ECL ECL ECL
LGB TSR HKS'000 allowance allowance allowance allowance
2025F1H1H At 1 January 2025 447,549 278,072 872,989 1,598,610
8875 Transfers:
I IEEN Transfer to Stage 1 31,562 (22,713) (8,849) =
BT EEER Transfer to Stage 2 (23,226) 36,135 (12,909) =
BT EEER3 Transfer to Stage 3 (20,536) (31,763) 52,299 =
FOPSER RS R AE S 1 Effect of stage transfers and

FREEZ & changes in allowance (18,048) 20,576 387,487 390,015
HRFTRE ~IBAS New financial assets originated,

Bl SMEE purchased or derecognised

during the period 54,733 16,289 (58,620) 12,402
PDs/LGDs/EADs/ Changes in PDs/LGDs/EADs/

BIREER RS 2 & forward-looking assumptions (48,432) 83,754 286,077 321,399
ARPRAGIR Unwind of discount 9,132 3,182 7,278 19,592
b6z Write-offs - - (367,755) (367,755)
SN e EL A Foreign exchange and other

movements 673 238 923 1,834
2025465308 At 30 June 2025 433,407 383,770 1,158,920 1,976,097
B In respect of:
EREMRREBER Loans and advances to customers 376,604 381,573 1,158,920 1,917,097
BRI R R Loan commitments and financial
guarantees 56,803 2,197 - 59,000
433,407 383,770 1,158,920 1,976,097

RAES :

PD BAGIAE
LGD BABLE
EAD BHR A
ECL FBHRE EE1E

Abbreviations used:

PD Probability of default
LGD Loss given default
EAD Exposure at default
ECL Expected credit loss

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025
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14. FIREE @

14. LOSS ALLOWANCE (continued)

PEEEZL P 2 PEFEZ3 =11

JEHREE JEHREE JEEREE JEEREE

BIE%ERE BIEEERE BIEEEE B IEEEE

Stage 1 Stage 2 Stage 3 Total

ECL ECL ECL ECL

LGB TSR HKS'000 allowance allowance allowance allowance

2024F1H1H At 1 January 2024 430,206 266,113 485,255 1,181,574

87 Transfers:

B EEER Transfer to Stage 1 30,332 (16,277) (14,055) -

BT FEER Transfer to Stage 2 (23,071) 33,110 (10,039) -

BT FPEER3 Transfer to Stage 3 (34,009) (134,815) 168,824 -
HHPES E a8 R R E) Effect of stage transfers and

FrEEZ & changes in allowance (13,644) 35,471 847,673 869,500
FAPRFTRE N BEAS New financial assets originated,

HiEmEs r SMBE purchased or derecognised

during the period 79,010 21,510 (44,794) 55,726
PDs/LGDs/EADs/ Changes in PDs/LGDs/EADs/

BIRE M RVRER 2 &) forward-looking assumptions (21,737) 71,443 871,198 920,904
FRPRAGIR Unwind of discount 961 2,063 1,599 4,623
s Write-offs - - (1,432,519) (1,432,519)
471NBEE e EL A% Foreign exchange and other

movements (499) (546) (153) (1,198)
20244128318 At 31 December 2024 447,549 278,072 872,989 1,598,610
B In respect of:
BRERKRBR Loans and advances to customers 385,262 274,094 872,989 1,532,345
BRI R R Loan commitments and financial
guarantees 62,287 3,978 - 66,265
447,549 278,072 872,989 1,598,610
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14. FIREE @
JEHAEEESET 2

AEBEEREH O BT E R HMETE
ERAEEEEREINREEE 2 BEAS AH
N ANEEE F2024F12831H IE 2 KT E
E IR MI5E3.2.218[F - BHEM S > T8
EEBEERZRERBNEIHEEHET
RIBEEERBARBEINEE® BVERERE
BENEEESTRADESEERBE TG
BEEILBANMAE (BATAE) - BOR
PBRARIE R B AVIBRE 2 RAGIRB 2 458 o

20255 EFFHIHTATTmLE > NEH
e A R BB B Y ST A BB B AR P 2R
StERMEERR -ETEREREEHE
B ERTANREREHETRAISER FaH
EEEREEFEERNSEN  KeTE
TRHIEEEREBEIIEENE

a2 B EEE

AERFESRIRETRFEREESR Y
EMPA O I EHRRBFES MR RS
EBEREXEZPO-FEERFESRAR
SETENRRZBRES -

A FRRIE BEIRIZE 2 FRE I EH

BEREHR XA REEEN UK M
202556 H30H w iGN e AN 2 B 2 TR o
1220256 308 DAL FE L IFIE 1B

TRF) & R Z S AINREE D B 270%
9%/5221% ©

14. LOSS ALLOWANCE (continued)

Expected credit loss measurement

The basic methodologies of the Group for measuring and assessing
impairment and impairment allowances required for ECL of its
credit exposures remain as those set out in Note 3.2.2 of the
Group’s annual audited financial statements for the year ended 31
December 2024. To recap, ECL is measured on either a 12-month or
lifetime basis depending on whether a significant increase in credit
risk has occurred since initial recognition or whether an asset is
considered to be credit-impaired. ECL is the discounted product
of the probability of default (“PD”), exposure at default, and loss
given default.

The market remained challenging in the first half of 2025, and
the Group continued to adopt appropriate assessment and risk
management procedures in the measurement of ECL. This includes
reviewing credit portfolios, considering different macroeconomic
forecast scenarios, assessing the reasonableness of ECL models
outputs, and evaluating the adequacy of ECL allowances.

Ongoing risk management procedures

The Group continued to review and follow up loan accounts in
the early warning list and carried out proactive identification of
accounts that could be severely affected by prolonged impacts
brought about by COVID-19. The Group continued its review on
loan portfolios with higher potential risk of default.

Forward-looking information incorporated in the ECL models

The forward-looking assumptions shown below have been
updated to reflect the market conditions as at 30 June 2025 and
the Group’s forecast. The probability weightings assigned to each
economic scenario, “base”, “good” and “bad” as at 30 June 2025,
were 70%, 9% and 21% respectively.

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2025
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14. BFiEEHFE® 14. LOSS ALLOWANCE (continued)
JEER=EESETE @ Expected credit loss measurement (Continued)
A TEEAIE BE1EIRE Z GBI & @@ Forward-looking information incorporated in the ECL models
(Continued)
KBS BT Economic variable assumptions
ARt RHE BfIE 2 B RIARKTHE S Significant period-end assumptions used for the ECL estimate are
ZBREFIRIT set out as below:
SEEHA
AR T I98
Average of 1FEFRIBE
5-Year One-Year
Forward- Forward-
%2025 6H30H As at 30 June 2025 Looking Looking
EBEEAMEERE Hong Kong Real GDP Growth Rate (%) it Base 2.1% 2.3%
BEE @D RyF Good 6.8% 7.0%
R Bad -2.6% -2.4%
EBEEYEBRIEH Hong Kong Residential Property it Base 3.3% -0.4%
#E (L) Price Index Change (%) RyF Good 22.6% 18.9%
R Bad -16.1% -19.7%
EBREEX (B Hong Kong Unemployment Rate (%) EH Base 2.9% 3.2%*
R Good 2.3% 2.3%*
R Bad 4.8% 5.1%*
54 HA
BIBEF 98]
Average of 1 ARRTIE
5-Year One-Year
Forward- Forward-
1120245 12H31H As at 31 December 2024 Looking Looking
EREEAMEERE Hong Kong Real GDP Growth Rate (%) EH Base 2.4% 2.8%
BEE @D RyF Good 7.1% 7.5%
R Bad -2.3% -1.9%
EBEEYEBRIEH Hong Kong Residential Property it Base 2.9% -3.4%
#E (L) Price Index Change (%) RiF Good 22.2% 15.9%
R Bad -16.5% 22.7%
EBREX (B Hong Kong Unemployment Rate (%) EH Base 2.8% 2.8%*
R Good 2.3% 2.3%*
R Bad 4.7% 4.7%"
* %%lﬁﬁﬁﬁﬁﬁ%ﬁ*'J%ﬁ?@lfﬁﬁﬁ Z TRRIFIH *  These one-year forward-looking rates represent forecast average rates for
e one year.
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14. FIREE @
JEHAEEEEIE @
A FEHGIS BETFRIZE 2 BIREI4 B @8

KEEHZRE @

FBREREETRAEEBRFAERNER
MR HERRE A RRREETER
AR EIRTE— S 815 BIFAE S48
PSRRI INAERY DB > MU BRERT B0
BRI ARETILERE

DETFRTER  TRIF) R ARIEEBRS
FIgREIT

14. LOSS ALLOWANCE (continued)

Expected credit loss measurement (Continued)

Forward-looking information incorporated in the ECL models
(Continued)

Economic variable assumptions (Continued)

The above assumptions were the latest forecasts available at
the time the ECL calculation was performed. If after the period-
end date further changes in the economic condition that are not
consistent with the forecasts are observed, adjustments may be
made in the assignment of probability weightings accordingly to
reflect the latest situation. No such adjustment was made so far.

The average weightings assigned to each economic scenario,

” o«

“base”, “good” and “bad” are as follows:

20255 20244

6H30H 12831H

30 Jun 31 Dec

2025 2024

i Base 70% 70%
RyF Good 9% 10%
TR Bad 21% 20%

BREARARUEMA A R IER 2 HAthA]
EMEEERE GIUIEREEE  IDARBUGE
R ERRABEEARE WA EM
ZERNZHAREEBBRFHAE LFE
EEFEFEAKREITEHEGERE-

Other forward-looking considerations not otherwise incorporated
within the above scenarios, such as the impact of any regulatory,
legislative or political changes, have also been considered, but
are not deemed to have a material impact and therefore no
adjustment has been made to the ECL for such factors. This is
reviewed and monitored for appropriateness on a quarterly basis.
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14. FIREE @
JEHAEEESEIE @
A FEHAIS BEFRIRE 2 BIREI4 B 48

14. LOSS ALLOWANCE (continued)

Expected credit loss measurement (Continued)

Forward-looking information incorporated in the ECL models
(Continued)

BRUE DM

T AREREAEENSEEHRRTS
HoEr] B CENEREEEERER

Sensitivity analysis

Set out below are the changes to the ECL that would result from
reasonably possible changes in these parameters from the actual

2 assumptions used in the Group’s economic variable assumptions:
FEHEERIEN T E
ECL Impact
1?202556H30H As at 30 June 2025 =€ f1oE
LGB TS HKS'000 Retail Corporate
REX Unemployment rates +1% 20,401 31,796
-1% (11,836) (28,410)
FEBEEIEREX GDP growth rates +0.5% (3,723) (7,326)
-0.5% 3,795 7,470
YEERIEH Property price indices +5% (12,766) (23,852)
-5% 14,837 22,896
FEREESRBNEE
ECL Impact

1R20245F12831H As at 31 December 2024 ZE o
LB TSR HKS'000 Retail Corporate
REX Unemployment rates +1% 19,205 30,408
-1% (10,876) (27,294)

SEBEERREE GDP growth rates +0.5% (4,244) (5,023)
-0.5% 4317 5,164

YEEERTEE Property price indices +5% (12,538) (19,269)
-5% 15,567 23,861

30  KEIRITAMRAR 2025F FRERR IR R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

14. LOSS ALLOWANCE (continued)

Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial instruments

The gross carrying/notional amount of financial assets shown
below also represents the Group’s maximum exposure to credit

risk on these assets.

Financial assets subject to impairment

20255F6H30H At 30 June 2025
REE/ SEEH
Gross carrying/notional amount S
BRIRE  RARFUT SRR
E& Special Sub-standard = ECL ke
LB T i5m HKS'000 Pass mention or below Total allowance Net
RITHEERRER Balance and placements with banks 22,351,846 - - 22,351,846 12,849 22,338,997
—T&ER - Stagel 22,351,846 - - 22,351,846 12,849 22,338,997
—T&ER - Stage2 - - - - - -
—TRER - Stage 3 - - - - - -
MATEtEEHEES A Debtinstruments at fair value through
Hit2ERaNERTIA other comprehensive income 45,647,250 - 78,499 45,725,749 123,623 45,602,126
—T&ER - Stagel 45,176,259 - - 45,176,259 52,721 45,123,538
—fEER - Stage2 470,991 - - 470,991 421 470,570
—MEER3 - Stage 3 - - 78,499 78,499 70,481 8,018
LUBBRATIBRMEIS TR Debtinstruments at amortised cost 33,665,778 - - 33,665,778 43,634 33,622,144
—T&ER - Stagel 33,029,905 - - 33,029,905 42,760 32,987,145
—fEER - Stage2 635,873 - - 635,873 874 634,999
—TRER - Stage 3 - - - - - -
ERRR; Loans and advances to customers 131,045,811 4,093,545 4,350,004 139,489,360 1,917,097 137,572,263
—T&ER - Stagel 116,158,043 - - 116,158,043 376,604 115,781,439
—T&ER - Stage2 14,887,768 4,093,545 - 18,981,313 381,573 18,599,740
—TRER - Stage3 - - 4,350,004 4,350,004 1,158,920 3,191,084
BE2R Trade bills 1,977,239 - - 1,977,239 1,954 1,975,285
—T&ER - Stagel 1,973,583 - - 1,973,583 1,953 1,971,630
—fEER - Stage2 3,656 - - 3,656 1 3,655
—TRER - Stage 3 - - - - - -
FEsHR B R EMERE Accrued interest and other accounts 4,037,994 16,148 17,421 4,071,563 15,891 4,055,672
—T&ER - Stagel 3,990,553 - - 3,990,553 10,303 3,980,250
—T&ER - Stage2 47,401 16,148 - 63,589 1,698 61,891
—MEER3 - Stage 3 - - 17,421 17,421 3,890 13,531
BIREMEE REFHER  Loan and other commitments, and
financial guarantees 64,302,791 20,093 1,187 64,324,071 59,000 64,265,071
—T&ER - Stagel 63,121,235 - - 63,121,235 56,803 63,064,432
—T&ER - Stage2 1,181,556 20,093 1,201,649 2,197 1,199,452
—MEER3 - Stage 3 - - 1,187 1,187 - 1,187
At Total 303,028,709 4,129,786 4,447,111 311,605,606 2,174,048 309,431,558
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14. FIREE @
JEHAEEESEIE @
THTRLSEEREZ T @

14. LOSS ALLOWANCE (continued)

Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial instruments
(Continued)

AEREFHEIEREE @

Financial assets subject to impairment (Continued)

20245F12831H At 31 December 2024
REE/ SELH
Gross carrying/notional amount e
RARE  RRIUT BIEER
& Special  Sub-standard At ECL BE
LB i5R HKS'000 Pass mention or below Total allowance Net
RTINS Balance and placements with banks 19,547,209 - - 19,547,209 5929 19,541,280
—MEER1 - Stage 1 19,547,209 - - 19,547,209 5929 19,541,280
—T&ER - Stage 2 - - - - - -
—&ER3 - Stage 3 - - - - - -
DATESSEHZEF A Debtinstruments at fair value through
Hi2ERENERTIA other comprehensive income 44,301,386 - TT64T 44,379,033 108,787 44,270,246
—MEER1 - Stage 1 43,835,507 - - 43835507 37,825 43,797,682
—fEE2 - Stage 2 465,879 - - 465,879 481 465,398
—FEE3 - Stage 3 - - 7,647 7,647 70,481 7,166
DUBBAMATIERAERTE  Debtinstruments at amortised cost 35,554,370 - - 35554370 32,002 35522,368
—fEE1 - Stage 1 34,941,838 - - 34941838 31,093 34,910,745
—fEE2 - Stage 2 612,532 - - 612,532 909 611,623
—T&E3 - Stage 3 - - - - - -
REEFRRBR Loans and advances to customers 131,979,447 1,957,155 4,437,683 138,374,285 1,532,345 136,841,940
—fEE1 - Stage 1 115,077,826 - - 115,077,826 385262 114,692,564
—F&ER2 - Stage2 16,901,621 1,957,155 - 18858776 274094 18,584,682
—FEE3 - Stage 3 - - 4,437,683 4,437,683 872,989 3,564,694
BERR Trade bills 1,476,539 - - 1,476,539 1,127 1,475,412
—fEE1 - Stage 1 1,475,878 - - 1,475,878 1,126 1,474,752
—F&ER2 - Stage 2 661 - - 661 1 660
—T&E3 - Stage 3 - - - - - -
FEsHHR B R EMARE Accrued interest and other accounts 4,643,710 24,864 86,033 4,754,607 21,178 4,733,429
—fEE1 - Stage 1 4,582,861 - - 4,582,861 7,719 4,575,142
—fEE2 - Stage 2 60,349 24,864 - 85,713 906 84,807
—FEE3 - Stage 3 - - 86,033 86,033 12,553 73,480
B R EMAEE REIFE#EF  Loan and other commitments, and
financial guarantees 64,180,544 10,777 1,643 64,192,964 66,265 64,126,699
—MEE - Stage 1 62,542,143 - - 62,542,143 62,287 62,479,856
—MEER2 - Stage 2 1,638,401 10,777 - 1,649,178 3978 1,645,200
—MEE3 - Stage 3 - - 1,643 1,643 - 1,643
At Total 301,683,205 1,992,796 4,603,006 308,279,007 1,767,633 306,511,374

R BRI B ERE > EFIRUA T EFE
BEHEESFHA A MEARTNEFTAZS
AN REEGFEFETAIESERNTE
HIEEREER-

For the purpose of this disclosure, notional amount of debt
instruments at fair value through other comprehensive income
and the associated ECL allowance maintained in investment
revaluation reserve are presented.

KEIRITAIRAT 2025F FREAR TSR B R
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15. U EstEBHESFTARHMEZ®E 15. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
W EMEE COMPREHENSIVE INCOME
20255 20244F
6H30H 12H31H
As at As at
LOBIET o 5T HKS'000 30Jun2025 31 Dec 2024
B85 Debt securities:
—&B L™ - Listed in Hong Kong 12,741,689 11,891,064
—&5BMUINET - Listed outside Hong Kong 22,307,408 20,513,422
—JEETH - Unlisted 10,066,595 10,799,618
45,115,692 43,204,104
HEm RS Equity securities:
—&B L™ - Listed in Hong Kong 419 295
—JELEm - Unlisted 1,617,475 1,604,306
1,617,894 1,604,601
a&t Total 46,733,586 44,808,705
BIEEESHEAFNE ! Included within debt securities are:
—FENERE - Certificates of deposit held 66,778 62,749
—HEEZR ERREEE) - Treasury bills which are cash equivalents = 59,717
—HBEEEE - Other treasury bills 4,054,277 3,897,954
—EBRES - Government bonds 1,563,859 1,378,969
—HiEHES - Other debt securities 39,430,778 37,804,715
45,115,692 43,204,104
AT ESEBHEHFA Financial assets at fair value through
Htt2mlmEmSmEE other comprehensive income are
B TREERR DA T analysed by categories of issuers as
follows:
BE%Es Debt securities:
— FRORB By R ORER T - Central governments and
central banks 7,895,185 8,615,979
—NEE - Public sector entities 3,545,071 2,840,468
—iRTT R EME RS - Banks and other financial institutions 17,918,672 12,886,437
—1b - Corporate entities 15,756,764 18,861,220
45,115,692 43,204,104
RS Equity securities:
—1b% - Corporate entities 1,617,894 1,604,601
46,733,586 44,808,705
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16. UEERAATIRRMERE E

16. FINANCIAL ASSETS AT AMORTISED COST

20255 20244F
6H30H 12H31H
As at As at
LB TF TS HKS'000 30Jun2025 31 Dec 2024
EFES Debt securities:
—&B8LH - Listed in Hong Kong 11,547,493 12,878,232
—&BUIN T - Listed outside Hong Kong 14,313,597 14,186,382
—JELEmM - Unlisted 7,804,688 8,489,756
33,665,778 35,554,370
0BR © REERE Less: impairment allowance
—PEERL - Stage 1 (42,760) (31,093)
—PEER2 - Stage 2 (874) (909)
(43,634) (32,002)
=11 Total 33,622,144 35,522,368
BIEERRESAE - Included within debt securities are:
—FFBENERE - Certificates of deposit held 3,684,386 3,723,064
—BEERE - Treasury bills 672,857 1,096,317
—BES - Government bonds = 230,349
—HMERE - Other debt securities 29,308,535 30,504,640
33,665,778 35,554,370
LUS R AT IR SR E E Financial assets at amortised cost are
FEITIEER DT T analysed by categories of issuers as
follows:
— R REAT e R R ERTT - Central governments and central banks 672,857 1,326,666
—NEEE - Public sector entities 1,844,246 1,731,208
—IRIT R E SRS - Banks and other financial institutions 13,960,293 12,718,386
—ibz - Corporate entities 17,188,382 19,778,110
33,665,778 35,554,370
17. TEREMEEEE 17. PREMISES AND OTHER FIXED ASSETS
20255 20244
6H30H 12831H
As at As at
LB F o5 HKS'000 30Jun2025 31 Dec 2024
1TE BRI Premises, furniture and equipment 3,516,143 3,462,963
FREEE Right-of-use assets 352,435 353,115
3,868,578 3,816,078
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17. PREMISES AND OTHER FIXED ASSETS (continued)

(a) Premises, furniture and equipment

fRfA 18
iR
Furniture,
equipment
7E and motor &%
LEBWETF o5 HKS'000 Premises vehicles Total
#E2025%F6H30H LE6E B Six months ended 30 June 2025
HAYIERME A Opening net book amount 2,802,301 660,662 3,462,963
g Additions 37,371 104,529 141,900
HE Disposals - (463) (463)
e (5E7) Depreciation charge (Note 7) (40,616) (89,776) (130,392)
BA—FEEBAR Acquisition of a subsidiary 36,631 = 36,631
ErEzR Exchange difference 2,687 2,817 5,504
RARARmESE Closing net book amount 2,838,374 677,769 3,516,143
2025568308 At 30 June 2025
D% Cost 3,725,395 2,007,136 5,732,531
RIFITE Accumulated depreciation (887,021)  (1,329,367)  (2,216,388)
EREFE Net book amount 2,838,374 677,769 3,516,143
HE2024F12831HIEEE Year ended 31 December 2024
HAYIERMESE Opening net book amount 2,623,127 561,007 3,184,134
g Additions - 274,474 274,474
HE Disposals - (2,799) (2,799)
e Depreciation charge (77,892) (170,054) (247,946)
B EREYERTE Reclassification from investment properties
to premises 314,388 - 314,388
B ETEAREYE Reclassification from premises to investment
properties (54,467) - (54,467)
ERER Exchange difference (2,855) (1,966) (4,821)
FRIREHE Closing net book amount 2,802,301 660,662 3,462,963
2024%F12H31H At 31 December 2024
[p#:N Cost 3,648,173 1,898,238 5,546,411
REE Accumulated depreciation (845,872) (1,237,576) (2,083,448)
IRERE Net book amount 2,802,301 660,662 3,462,963
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17. TEREMEEEE @

) HE

LB £ St S B A AR 2 T R
Kho

REBRZIZEHM BRI EANEREEZE
BEYIRAE ¢

17. PREMISES AND OTHER FIXED ASSETS (continued)

(b) Leases

This note provides information for leases where the Group is a
lessee.

The unaudited consolidated statement of financial position shows
the following amounts relating to leases:

2025%F 20244F
6H30H 12831H
b= As at As at
LGB F oI5 HKS'000 Note 30Jun2025 31 Dec 2024
fEREEE Right-of-use assets
—M)% - Properties 17 352,435 353,115
HEsR Lease liabilities 22 378,672 378,385
18. EME 18. INVESTMENT PROPERTIES
BE HE
20255 20244
6H30HIE 1283181E
6fE B FE
Six months Year
ended ended
LOBMEF TS HKS'000 30Jun2025 31 Dec 2024
A At beginning of the period/year 708,023 761,606
Hig Additions 50,225 262,687
BT EAREYE Reclassification from premises to
investment properties - 100,000
B ENEATE Reclassification from investment
properties to premises - (314,388)
BHRAFERE Fair value losses on revaluation = (101,882)
R ER At end of the period/year 758,248 708,023

REEN2024F 12831 AR EYENEBEE
T EM IO RB U FESFTAEME
—KTPEAES (BEREEER) BRATS
UREBRPEBRNZRENERE—KF
BT (RPY) AR ABRABMICGRPFIZIREY)
FRERILERDARWAREEELTT AU
B 2E 2 R BT AR S AC B R IETT ©
EFEREMENBER AR —BE 2K
BAEE Bt K8 B AR MEFHY
RNRIEEPRFEEMIHEBER - HEE
UBEN TEEERREMFEZ A TEE
BHEEB DR RZTRR

KEIRITAIRAT 2025F FREAR TSR B R

The Group’s investment properties were last revalued at 31
December 2024 by adopting the direct comparison approach or
the income capitalisation approach. Under direct comparison
approach, valuation is referenced to recent transactions for similar
premises as far as practicable by independent, professionally
qualified valuer Savills (Valuation and Professional Services)
Limited for investment properties in Hong Kong and Mainland
China, and by Savills (Macau) Limited for investment properties in
Macau. The key inputs was the unit sale rate taking into account
of time, location, and individual factors such as size and levels of
buildings. A decrease in unit sale rate would result in decrease in
fair value measurement of the investment properties by the same
percentage and vice versa.
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19. DEPOSITS FROM CUSTOMERS

20255 20244
6H30H 12831H
As at As at
LOBIE T3 HKS'000 30Jun2025 31 Dec 2024
TERRTERR R ARSI Demand deposits and current accounts 36,886,861 28,475,282
HEGFER Savings deposits 49,050,060 40,301,479
TR B R RE TR Time, call and notice deposits 118,238,619 132,934,213
204,175,540 201,710,974

20. BRITHIENREE 20. CERTIFICATES OF DEPOSIT ISSUED
20255 20245
6H30H 124314
As at As at
LOBIET 5T HKS'000 30Jun2025 31 Dec 2024

AR 2 @ S T R A RS AT B At amortised cost with fair value hedge

AR TR adjustments (for hedging interest rate risk) 1,890,009 4,294,996

REBEILE D BTHEREIEREEL
FET By REE L P52 BR B {8 52,000,000
7T (20245124318 - 1£1,000,00077T) ©

21, BERRE

The amount that the Group would be contractually required to pay
at maturity to the holders of these certificates of deposit is HK$2
million higher (31 December 2024: HKS1 million lower) than the

above carrying amount.

21. SUBORDINATED NOTES

20255 20244
6H30H 12831H
As at As at
LB F o5 HKS'000 30Jun2025 31 Dec 2024
AR 2 R e T AR A RS AT B At amortised cost with fair value hedge
HARERTIR adjustments (for hedging interest rate risk):
300,000,0003= 7T5420314F I HARY US$300,000,000 Subordinated Fixed Rate
EEBEER GE () Notes due 2031 (Note (a)) 2,266,660 2,197,913
250,000,0003= 70F2 20335 ZIEARY US$250,000,000 Subordinated Fixed Rate
EEREGH G (2) Notes due 2033 (Note (b)) 2,006,845 1,949,001
4,273,505 4,146,914
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()

REGES @

T 258847 7220214118 2 H 2517 22.300,000,000
EREEERBA L RFEEEFRENT
WARATEAZKERANIESHEESBESHS (&
%1) (BETEBE(RTE EXR R ZE
T o L BT 2031F 11520 B HA 2424
BEEH 4202611320 c AT HEHERE S
BER FEA3% S¥ENE—R-Hig M
ERERTEETBEEHELR TN EgE
1A ERSF IR EES B E 19585 ©
GESEESERASI A ARTAMUER
BEEBLME GEED) B AIRITIAEH—
BB IRITE] UM ERPASOREHNEEFR
BEEHRANERBRAENE (ERERAE
=) AEBRIFEF B[R

T AR T 2023F 118158 & 172
250,000,000 ETTIEBER ZM LT RFEEE
BIRENTR R ES _REANICEES B
BE%E (ME%) (BETEE@RTE &R R
BY ZA&FR) o IEEFHERH22033F 118150 5
HR o BRI BEIE 0 42028115150 c & 1T
HEHEEZEUGEEH FEA7315% S¥F
HE—R-HE MEBFRTEENEEBEEORE
B FNMEEETABRSFIRAEREE
BHEEEMSGEF HESETEEERTEL
#f > AERTTHI U EEEEBEIFRA GEED)
B o ARERTT 7R B B — B PR ERITET AL F 3 1R
BHUBEBNEESN BERAIERRERR
BN ERARRNEESHF B

SEBRTLSEREEHFIPRRSNEN
M2 ZEE L _EPTS) 2 BR {8 544,000,00078 75
(2024%F12831H : 5124,000,000787T) °
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21.

Note:

(a)

SUBORDINATED NOTES (continued)

This represents US$300,000,000 Basel Il compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of the Bank (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 2
November 2021 (the “Notes”), which are listed on The Stock Exchange
of Hong Kong Limited (“SEHK”). The Notes will mature on 2 November
2031 with an optional redemption date falling on 2 November 2026.
Interest at 3% p.a. is payable semi-annually from the issue date to the
optional redemption date. Thereafter, if the Notes are not redeemed,
the interest rate will be reset and the Notes will bear interest at the then
prevailing 5-year U.S. Treasury Rate plus 195 basis points. The Bank may,
subject to receiving the prior approval of the HKMA, redeem the Notes in
whole but not in part, at par. An interest rate swap contract to swap the
fixed rate payment liability of the Notes to floating interest rate based on
Secured Overnight Financing Rate (“SOFR”) has been entered into with an
international bank.

This represents US$250,000,000 Basel Il compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of the Bank (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 15
November 2023 (the “Notes”), which are listed on the SEHK. The Notes will
mature on 15 November 2033 with an optional redemption date falling on
15 November 2028. Interest at 7.375% p.a. is payable semi-annually from
the issue date to the optional redemption date. Thereafter, if the Notes
are not redeemed, the interest rate will be reset and the Notes will bear
interest at the then prevailing 5-year U.S. Treasury Rate plus 295 basis
points. The Bank may, subject to receiving the prior approval of the HKMA,
redeem the Notes in whole but not in part, at par. An interest rate swap
contract to swap the fixed rate payment liability of the Notes to floating
interest rate based on SOFR has been entered into with an international
bank.

The amount that the Group would be contractually required to pay

at maturity to the holders of these subordinated notes is HK$44
million higher (31 December 2024: HK$124 million higher) than the
above carrying amount.
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22. OTHER ACCOUNTS AND ACCRUALS

20254 20244

6H30H 12831H

As at As at

LGB IEF oS HKS'000 30Jun2025 31 Dec 2024
HEa®E (T (2)) Lease liabilities (Note 17(b)) 378,672 378,385
Hith&a B ~ER Other liabilities and accruals 7,491,296 7,469,019
7,869,968 7,847,404

23. IRIEFRIA

EERIEE ERERNHIERTEREAGER
TTREHIEE I IEE EM AR AR AR K
EIEFR IR R R — IR B IS B BB 77 Rl T ©

23. DEFERRED INCOME TAX

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current income tax assets against

current income tax liabilities and when the deferred income taxes

I SRADN © relate to the same fiscal authority. The offset amounts are as
follows:
20255 20244
6H30H 12831H
As at As at
LGB TF o5 HKS'000 30Jun2025 31 Dec 2024
FIERIEE E Deferred income tax assets 145,907 159,481
EERIEEE Deferred income tax liabilities (94,287) (91,821)
20255 20244
6H30H 12H31H
As at As at
LOEMEF o5 HKS'000 30Jun2025 31 Dec 2024
EEIRIBEE Deferred income tax assets:
—AEREABKEZIFEIERIBEE - Deferred income tax assets to be
recovered after more than
12 months 305,016 299,820
FERRIEEE Deferred income tax liabilities:
—EFERERREBEZIRILRIEEE - Deferred income tax liabilities to be
settled after more than
12 months (253,396) (232,160)
51,620 67,660
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23. IRIEFRIE @@
IRIEFRIEER BARBAENIN T ¢

23. DEFERRED INCOME TAX (continued)

The gross movement on the deferred income tax account is as

follows:
BE
20255 ]
6830H 1L 20244
6EH 12831H1E
Six months FE

ended Year ended
LCBEF TS HKS'000 30Jun2025 31 Dec 2024
1818 At 1 January 67,660 64,902
BA—HENEBAR Acquisition of a subsidiary (2,441) (181)
RiREmERARIBL# (i5F10) Tax credited to the consolidated income

statement (Note 10) 5,516 26,579

REMZEKEARES H Tax charged to other comprehensive income (22,389) (20,771)
ERER Exchange difference 3,274 (2,869)
68308, 12831H At 30 June/31 December 51,620 67,660

EERIRE ERAER ARz 28 FEE
PAERRU A E RSt NI 2 ASRRI0T ¢

The movement in deferred income tax assets and liabilities during
the period, without taking into consideration the offsetting of

40

balances within the same tax jurisdiction, is as follows:

IRERIAEE . Deferred income tax assets:
WEERE
RiEfE &R BIESH
Impairment e REAM
allowances  Accelerated k] ot Deferred REEf
and tax Tax expenses  Investment A%

LEEF AT HKS'000 provisions  depreciation losses  andothers  revaluation Total
04E181H At1 January 2024 202,178 627 95 60,172 36,371 299,443
PEEWRERAEAE/ ZH)  Credited/(charged) to the consolidated

income statement 25,756 (309) (95) 7,979 - 33,331
PREMPERENS S Charged to other comprehensive income - - - - (29,387) (29,387)
EREE Exchange difference (2,294) - - (1,213) - (3,567)
204 12A318 K At 31 December 2024 and

251817 1 January 2025 225,640 318 - 66,878 6,084 299,820

ENNEEELREAE Reclassified to deferred income

tax liabilities - - - - 15,349 15,349
REAURRRADIE Credited to the consolidated

income statement 3,927 68 - 3,895 - 7,890
PREMZARGENSH Charged to other comprehensive income - - - - (22,333) (22,333)
ERER Exchange difference 3,046 - - 1,244 = 4,290
2025468308 At30 June 2025 232,613 386 - 72,017 - 305,016

KEIRITAIRAT 2025F FREAR TSR B R
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23. IRIERRTE @ 23. DEFERRED INCOME TAX (continued)

EIEMIEEME © Deferred income tax liabilities:
AEEE
RiE
Impairment JNRRHEITE REMEEMG
allowances  Accelerated Investment REEf
and tax #f%  properties  Investment ai

LOBIEF ST HKS'000 provisions  depreciation Provisions  revaluation  revaluation Total
2024F181H At1 January 2024 34 108,750 10,851 3,233 111,673 234,541
BA-BHBAT Acquisition of a subsidiary - 181 - - - 181
PEEWRGIEA (T8 /SH  (Credited)/charged to the consolidated

income statement (34) 3,207 (1,880) (396) 5,855 6,752
P EMZ Y REIE Credited to other comprehensive income - - - - (8,616) (8,616)
ERER Exchange difference - - (343) - (355) (698)
204F0A3EK At 31 December 2024 and

A5E1R1R 1 January 2025 - 112,138 8,628 2,837 108,557 232,160

BA-BHRBEAT Acquisition of a subsidiary - - - 2,441 - 2,441
ENMNEEELREEE Reclassified from deferred income

tax assets - - - - 15,349 15,349
PEEREEATE,/ (@)  Charged/(credited) to the consolidated

income statement 571 - (1,296) - 3,099 2,374
REMEARGEASH Charged to other comprehensive income - - - - 56 56
ERER Exchange difference 16 - 270 - 730 1,016
205468308 At30 June 2025 587 112,138 7,602 5,218 127,791 253,396

THTER FARERERA S 2 IEER The deferred income tax charged to other comprehensive income

I8 . during the period/year is as follows:
BE

20255 BHE

6H30HLE 20244

6ER 12831HIE

Six months FE

ended Year ended

LGBEF TSR HKS'000 30Jun2025 31 Dec 2024
G R 2 AT E R Fair value reserves in shareholders’ equity:

—MUrTEsrEEHESH AR M2 EE - financial assets at fair value through
HEREE other comprehensive income (22,389) (20,771)
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24. HfthAE

24. OTHER RESERVES

20255 20244
6H30H 12831H
As at As at
LOBBEFT HKS'000 30Jun2025 31 Dec 2024
REfEE Consolidation reserve 8,827 8,827
TEELHE Premises revaluation reserve 278,633 278,633
KREELHE Investment revaluation reserve 1,910,076 1,886,496
FER AR Exchange reserve (659,821) (940,743)
—RRfEE General reserve 700,254 700,254
fREBEF Retained earnings 26,097,491 25,135,746
28,335,460 27,069,213

BERMFRERAMAZERKIREBIRRE Proposed dividend/dividend paid
included in retained earnings 434,620 551,800

FRITRAUEERBTAMRREBYBR
HEAFTAMSN 2 RN R ER R - 525
ERERE (FE RRPIRERITRNARAE
(CRPIRZEIRTT)) RAHIRIT (PED) AR
8] (TRHERIT (FED 1) AT aEBIRITE
RO UBREESENZ AMEERE
ZEERERBERRETFRRZEHTRE
EEREBZEHANEBETERETSS
DIASEEY N i TG

11202556 H30H » A #R1T B 151 455,380,0007
70 (20247 12H31H : 544,500,000/87T) 2 &%
AR EREBELIRHEERS —RHE R
BUREFESREBRNPIEE

42  KHIRITAERAR 2025F RIS ERE

The Bank is required to maintain minimum impairment provisions
in excess of those required under HKFRS in the form of regulatory
reserve. The regulatory reserve, which also covers Banco
Comercial de Macau, S.A. (“BCM”) and Dah Sing Bank (China)
Limited (“DSB China”), is maintained to satisfy the provisions
of the Hong Kong Banking Ordinance and local regulatory
requirements for prudential supervision purposes. The regulatory
reserve restricts the amount of reserves which can be distributed
to shareholders. Movements in the regulatory reserve are made
directly through equity reserve and in consultation with the HKMA.

As at 30 June 2025, the Bank has earmarked a regulatory reserve of
HK$455,380,000 (31 December 2024: HK$544,500,000) first against
the consolidated general reserve; and for any excess amount, the
balance is earmarked against the consolidated retained earnings of
the Bank.
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25. CONTINGENT LIABILITIES AND COMMITMENTS

(a) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed
assets at the end of the reporting period but not yet incurred is as

follows:

HKS'000

20254F 20244
6H30H 12831H
As at As at

30 Jun 2025 31 Dec 2024

EENERERERZRAX

(2) fEE&iE

FEBEERRRIINEAERETERZEH
TRGNTENEEERMIMNEEEEDT

Expenditure contracted but not provided for

(b) Credit commitments

18,394 20,821

The contract and credit risk weighted amounts of the Group’s off-

balance sheet financial instruments that commit it to extend credit

to customers are as follows:

BHEEE

Contract amount
20255 20244F
6H30H 12431
As at As at
LCBEF o5 HKS'000 30Jun2025 31 Dec 2024
HEEERAER Direct credit substitutes 209,719 249,050
B SR 2 SATEE Transaction-related contingencies 363,286 395,699
B8 S8R 2 RIER Trade-related contingencies 592,718 450,156

PIER A EUE A BRI IE A R iE

Commitments that are unconditionally
cancellable without prior notice

57,570,547 57,897,554

HAthEE Other commitments 5,587,801 5,200,505
64,324,071 64,192,964

EE R INELEE

Credit risk

weighted amount
20254 20244F
6H30H 12H31H
As at As at
LOBISTF 3T HKS'000 30Jun2025 31 Dec 2024
WABEREE Contingent liabilities and commitments 5,863,292 2,155,128
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25. WABEREE @

R) BIEERZEE

25. CONTINGENT LIABILITIES AND COMMITMENTS
(Continued)

(c) Assets pledged

20255 20244

6H30H 12831H

As at As at

LGBEF TSR HKS'000 30Jun2025 31 Dec 2024

BRI IHERZAREERK Trading assets and financial investments

SRR EEEEER pledged to secure liabilities 3,166,990 1,143,336
—Hrh  ZOERHE - of which: under repurchase

agreements 639,750 744,891

BERzEEESRE Amount of liabilities secured 3,094,712 1,130,231
—HMR  ZOER=E - of which: under repurchase

agreements 569,349 732,140

ERITIER KR EHNEEMFHIRIRIFE
BRERZBEE -ZEXZHREEREEH
B 5 (B IE[CIRE e S R IR E A LURIE
BIREMEEET 2 ZI12 /) RRE T

(T) RREHEKIE

MAEEZ RABB/EEA BAPIECHYE
EREMRARRERZ REAE A AEER
LI

The table above shows assets where a charge has been granted
to secure liabilities on a legal and contractual basis. These
transactions are conducted under terms that are usual and
customary to collateralised transactions including repurchase
agreements, and include assets pledged to cover short positions
and to facilitate settlement processes with clearing houses.

(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease
payments receivable under non-cancellable building operating
leases are as follows:

20254 20244F

6H30H 12A31H

As at As at

LGB TR HKS'000 30Jun2025 31 Dec 2024
1ELA Within 1 year 12,673 14,747
1Z26F Between 1 and 2 years 6,113 5,193
2E3F Between 2 and 3 years 2,983 2,881
3E4F Between 3 and 4 years 1,564 1,431
455 Between 4 and 5 years 1,479 1,431
SEDE Later than 5 years 5,671 6,201
30,483 31,884

9N s REBEAEF AN > O5sTE TIHRE
a7 FEE o 122025565300 SR AR EHEM
FE (7 FEE 1k (20244E12831H : 5,400,000
BT °

KEIRITAIRAT 2025F FREAR TSR B R

In addition, the Group has, as a lessee, entered into a number
of leases that have not yet commenced. There are no aggregate
lease payments payable under these leases as at 30 June 2025 (31
December 2024: HK$5,400,000).
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HAREBHE

#9588

26. MATURITY ANALYSIS

The table below analyses the Group's assets and liabilities into

Hat&xF A HERH @DZ_ ) Z FIEREAPR D48 relevant maturity groupings based on the remaining period at the
ZEEMEE end of the reporting period to the contractual maturity date or,
where applicable, the earliest callable date.
AR E
838  3fEAMUL
1{8A HUTF FE 1ENE
BEEE FUT  3monthsor Over 1t SENE
202556H308 At 30 June 2025 Repayable Upto lesshutover ~ 3months  Over1lyear Over HEFAEME At
LB Flid)T HKS000 on demand 1month imonth  tolyear  to5years 5years Indefinite Total
BE Assets
RERERTNER Cash and balances with banks 5,676,255 9,220,721 - - - - - 14,896,976
ERTIELEAREEN  Placements with banks maturing

&= between one and twelve months - - 2,417,325 1,995,934 3,028,762 - - 7,442,021

%H%ﬁ%?ﬁﬁ@%ﬁ% Trading securities - 1,683,935 409,560 1,234,358 5,079 = - 3,332,932
DUATESEAEES)  Financial assets at fair value through

DU\TE NEREE profit or loss - - - - - - 4,507 4,507
fTEEHTIA Derivative financial instruments - 594,847 214,129 850,843 1,112,955 453,445 - 3,226,219
REETREMEE Advances and other accounts 7213415 20473307 12,937,899 22,000,656 38,001,340 37,973,397 4,034,206 143,603,220
MWATEEEHEE  Financial assets at fair value through

SARMZERER other comprehensive income

SREE - 2,213,558 2,624,818 8415511 29935113 1,926,692 1,617,894 46,733,586
DS RRRASERRIERIEE Financial assets at amortised cost - 1184577 1,784,659 9,174,673 18,843,096 2,633,152 1,987 33,622,144
BWENTRE Investment in an associate - - = = = - 2959185 2,959,185
HEEHERRE Investments in jointly controlled

entities = - - - - - 153,999 153999
S Goodwill - - - - - - 713,451 713,451
By EE Intangible assets - - - - - - 61,005 61,005
TERHMETEE Premises and other fixed assets - - - - - - 3,868578 3,868,578
REME Investment properties - - - - - - 758,248 758,248
EILRIREE Deferred income tax assets - - - - 145,907 - - 145,907
BEAH Total assets 12,949,670 35370945 20,388,390 43,680,975 91,972,252 42,986,686 14,173,060 261,521,978
afE Liabilities
FITER Deposits from banks 104659 2,190,555 33,882 - - - - 2,329,09
fTESHTA Derivative financial instruments - 684,069 317,45 764,047 193353 12,21 - 1971835
RIERZRENEER Trading liabilities - 1200070 1,249,816 199,476 = = - 2,689,362
ERER Deposits from customers 86,473,301 35,586,412 53,502,187 26,537,908 1,985,732 = - 204,175,540
BRTNERE Certificates of deposit issued - - 78,502 1,811,507 - = - 1,890,009
BEES Subordinated notes - - - - 4,213,505 - - 4,213,505
fE&R Lease liabilities - 9,856 20,097 87,497 249,975 11,247 - 378,672
EfRE R TER Other accounts and accruals,

TOERESR excluding lease liabilities 345,203 3,306,048 399,160 2,924,802 78,870 33,140 364,073 7,491,296
RS E Current income tax liabilities - - - 565,106 - - - 565,106
EEESE Deferred income tax liabilities - - - - 94,287 - - 94,287
&f&ait Total liabilities 86,023,163 43,017,910 55,690,889 32,890,343 6,875,722 56,608 364,073 225,818,708
FmEEE Net liquidity gap (713,073,493)  (7,646,065) (35,302,499) 10,790,632 85,096,530 42,930,078 13,808,987 35,703,270
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FHAR o @ 26. MATURITY ANALYSIS (continued)
EED s
B3R 3EAMUL
18R FUUT E3ES 1ENE
BEEER HLT  3monthsor Over Z5E SEDF
2024128318 At 31 December 2024 Repayable Upto  less but over 3months  Over 1year Over EFRE BE
BT TR HKS'000 on demand 1month 1 month tolyear  to5years Syears  Indefinite Total
BE Assets
RERIERTNAER Cash and balances with banks 2538397 11,593,328 - - - - - 14135
ERMEERNZIE  Placements with banks maturing

=R between one and twelve months - - 3,872,694 488,794 1,048,067 - - 5,409,555
RERGRRNES Trading securities - 799,143 692,779 511436 2,995 - - 2,006353
WATESIEEESE  Financial assets at fair value

SABRNEREE through profit or loss - - - - - - 40M 40m
fTEERTE Derivative financial instruments 547,254 349,349 916420 1088031 1182677 4,083,731
REEFREMRE Advances and other accounts 7318248 19598207 11557534 20849499 39572532 40002759 4061982 143,050,781
WATESFEEESE)  Financial assets at fair value through

STARMZERER other comprehensive income

THEE - 2213798 2351974 7291535 29084661 226213 1604601 44,808,705
LUSEATIERAERIEE Financial assets at amortised cost - 90902 2612747 9102345 17460062 5384323 1989 35522,368

NIt 3 Investment in an associate - - - - 253810 2532810

HEZHERREE Investments in jointly controlled

entities - - - - - - 138,097 138,097
G Goodwil - - - - - - 713451 713451
BYEE Intangible assets - - - - - - 61,005 61,005

TEREMETEE Premises and other fixed assets - - - - - - 3816078 3816078
KEmE Investment properties - - - - - - 708,023 708,023
AR E Current income tax assets - - - 662 - - - 662
ELREEE Deferred income tax assets - - - - 159,481 - - 159,481
BEA Total assets 9856645 35712652 21437077 39160691 88415829 48921895 13642308 257,147,007
& Liabilities
RITER Deposits from banks 49,026 1804102 61,908 21,200 - - 1936236
fTE&RTE Derivative financial instruments - 496,544 321,205 826,402 194,801 963 - 1839915
RERGRRNSE Trading liabilities - 199,888 298,181 - - - - 498,069
BRER Deposits from customers 68955358 36904951 69854934 23343513 2,652,218 - - 201,710,974
BETNEDE Certificates of deposit issued - 1646276 155309 2493411 - - - 429499
BEER Subordinated notes - - - - 4146914 - - 4146014
HESR Lease liabilities - 9,801 19,884 78,305 250,474 10,921 - 378,385
HERE KR Other accounts and accruals,

TEERESE excluding lease liabilities 396,295 4,090,291 697,239 1,896,182 94,056 5281 29675 7,469,019
L= Current income tax liabilities - - 343,745 - - 343,745
EEESE Deferred income tax liabilities - - - - 91,821 - - 91,821
&4z Total liabilities 69400679 45151853  TLA08660 29,002,758 7,439,284 17,165 289,675 222,710,074
gt ED Net liquidity gap (59,544,034)  (9439,201)  (49,971,583) 10,157,933 80976545 48904730 13352633 34,437,023
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27. AFEER
REEFER T RREEE AT ER AR

A RIERER

L gl

SHERMRRFEATE:

AR

HREENEEREEHSHH
Z%Eif"f CRECHREE) AR BE

R EmzERmEESF K
T/T/_:EIE°

PREBLIARBIPFEIFE 23RBS H
tMEERBEEERE BMER) 3
Az RIEERE D) e Him 2
B BB EIERLEIHIN
STMTETREEN ZA 2/
TABBAEFEDZOMUS
MTARE FFFEMISNEE
BN T ERE RiBB
BEHRREELHNELETE
ERERNATE

EENERHBELIFREAIER

BT HBE (FIEREZH
%F) KRR EEEB RIS
PR 2 Bm Mt REFE
%o

27. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level Descriptions

1 Quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes equity
securities and derivatives that are listed on exchanges.

2 Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices). This level includes the majority
of the over-the-counter derivative contracts. These are
financial instruments with quoted prices for similar
instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and
financial instruments valued using models where all
significant inputs are observable.

3 Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
This level includes equity and debt securities with
significant unobservable components.
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27. NHERRZ® 27. FAIR VALUE HIERARCHY (continued)
BATESIECEERARE Assets and liabilities measured at fair value:
KEMATESS Recurring fair value measurements
20254F6430H At 30 June 2025 14k H24R E34R =5
LGB TSR HKS'000 Level 1 Level 2 Level 3 Total
S Descriptions
FHER 2 BiRmsE 5 & Trading securities and financial
U AT Esr2EHES) assets at fair value through
SABENESHEE profit or loss
1B5E5 Debt securities - 3,332,932 - 3,332,932
KEES Investment funds 4,507 - - 4,507
TEEmIA Derivative financial instruments
FER S Bk Held for trading = 1,662,107 = 1,662,107
ESR =)k ==l Held for hedging - 1,564,112 - 1,564,112

DA ESTEEHES)ST A Financial assets at fair value through
HhemimNemEE other comprehensive income

B85 Debt securities - 45,115,692 - 45,115,692
RS Equity securities 419 - 1,617,475 1,617,894
AT ESTEZEEAST Total assets measured at fair value 4,926 51,674,843 1,617,475 53,297,244

LA EstE B HEFET A Financial liabilities at fair value

BaltmEaE through profit or loss

—FERZ AR - held for trading

B S Debt securities = 2,649,362 = 2,649,362
TTESMTA Derivative financial instruments

HER S Bk Held for trading = 1,819,065 = 1,819,065

ET=)=h ==l Held for hedging - 152,770 - 152,770
AT ESTEZABEAST Total liabilities measured at fair value - 4,621,197 = 4,621,197
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27. AT ERZ®
BANTFEFEZEERERE @

KEMRATEHE @

RESBIRNEEZEMEERIFLHER
BITZRM -BERBEATEELIERFM
ABEREBEFZERTRIEH Bk
T ERRETFCIFHRRLURHARIR
TR BB A

JFEMEREFESLUBAT S LERNA
B R EITIRR A K ARIRIR S MR o R
RENEEARNFE - EENAUEREE
BHURAETAEEFE LHERERENA
FESTEFEANESEE 8EJtEATNT
BR (TMhRER]) 42041155 44.85(%  FR A
BEENFARREZ2HAENMEES%IH R
F A 5% » AN EE B HL &L 220256 530H Y
2B 7 B 1080,000,00078 7T (20244
12431 : 78,000,00078 7T) > Kzi/1°80,000,0007 7T
(20247129311 : 78,000,00077T) ©

H E202556830H LE/NE B K & 2024412
B3lHIEFE BiEsREEREBEAL
EBHNTESRPEL B2 FE3RF o Bk
BB AEGWE B8 NN EHR
-

27. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)
Recurring fair value measurements (Continued)

Financial assets classified as Level 3 assets represent investments
in shares issued by unlisted entities. These investments were
acquired some years ago when the Group applied to join the
platforms or cooperative arrangements operated by the relevant
entities in areas such as international financial messaging, cross-
border payments, credit cards issuance, etc. which are essential to
the provision of banking services by the Group.

The unlisted equity investments are measured using valuation
techniques of market comparable companies or recent
transaction. The significant unobservable inputs and their range
applied in the fair values measurement of the Group’s of unlisted
equity investments includes price-to-earnings ratio (“PE ratio”)
of the comparables of 20.41x to 44.85x. As at 30 June 2025, if all
of the significant unobservable inputs favourably changed and
unfavourably changed by 5%, the Group’s other comprehensive
income would have increased by HK$80 million (31 December
2024: HKS78 million) and decreased by HKS$80 million (31
December 2024: HK$78 million) respectively.

For the six months ended 30 June 2025 and for the year ended 31
December 2024, there were no transfers of financial assets and
liabilities into or out of the Level 1, Level 2 and Level 3 fair value
hierarchy. The changes in carrying value represent the revaluation
gains/losses during the period. There was no addition or disposal
during the period.
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27. AT ERZ®

BRATESIEZEERER @

KEMRATEHE @

27. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)

Recurring fair value measurements (Continued)

20245125310 At 31 December 2024 B4R EpE B3R =
LUBBEF 5T HKS'000 Level 1 Level 2 Level 3 Total
S Descriptions
FHER 2 BiRNsE S & Trading securities and financial

MUATEstEEHES) assets at fair value through

STABENEMEBEE profit or loss

A% 5 Debt securities - 2,006,353 - 2,006,353

KEES Investment funds 4272 - - 4272
TEEMTA Derivative financial instruments

FER G RBiR Held for trading - 1,800,047 - 1,800,047

FERESH Held for hedging - 2,283,684 - 2,283,684
DUATEStE HEE S5t A Financial assets at fair value through

Hitteml N EmEE other comprehensive income

E%ES Debt securities - 43,204,104 - 43,204,104

HmEES Equity securities 295 - 1,604,306 1,604,601
AT ESFEZEESST Total assets measured at fair value 4,567 49,294,188 1,604,306 50,903,061
AT EFT2EHEEET A Financial liabilities at fair value

EENEMEas through profit or loss

—FHERZ AR - held for trading

B%E5 Debt securities - 498,069 - 498,069
TEEMTA Derivative financial instruments

FERXZRE®E Held for trading - 1,690,736 - 1,690,736

FRERESH Held for hedging - 149,179 - 149,179
WA EStEZB8EEE Total liabilities measured at fair value - 2,337,984 - 2,337,984
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27. AT ERZ®
FENFETECERTA
NEBLH AN HBGFR ARSI A

BRMEE » B EL 12202576 H30H /202412831
HZ AT EWEERER BRI

27. FAIR VALUE HIERARCHY (continued)
Financial instruments not measured at fair value:
The carrying amounts of the Group’s financial instruments carried

at cost or amortised cost are not materially different from their fair
values as at 30 June 2025 and 31 December 2024 except as follows:

IREE AEE
2025564308 At 30 June 2025 Carrying Fair
LGB TFTAu3T HKS'000 value value
EHEE Financial assets
DU EBRA AT BRAY B R E Financial assets at amortised cost 33,622,144 33,732,257
EREE Financial liabilities
BETHNENREE Certificates of deposit issued 1,890,009 1,891,053
BEER Subordinated notes 4,273,505 4,349,394
RMEE NFEE
20245F12H31H At 31 December 2024 Carrying Fair
LB TFTu3T HKS'000 value value
SREE Financial assets
LSRR AT BRI SR E E Financial assets at amortised cost 35,522,368 35,599,944
TRIEE Financial liabilities
BETHNENREE Certificates of deposit issued 4,294,996 4,298,538
BEER Subordinated notes 4,146,914 4,249,515
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28. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the chief
operating decision maker, including the Chief Executive and other
Executive Committee members, for the purposes of resource
allocation and performance assessment, is determined on the
basis of personal banking, corporate banking, treasury and global
markets and banking businesses in Mainland China and Macau.
Operating performances are analysed by business activities for
local banking business, and on business entity basis for banking
businesses in Mainland China and Macau.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following
reportable segments:

+  Personal banking business includes the acceptance of
deposits from individual customers and the extension of
residential mortgage lending, personal loans, overdraft,
vehicle financing and credit card services, and the provision of
insurance sales and investment services.

+  Corporate banking business includes the acceptance of
deposits from and the advance of loans and working capital
finance to commercial, industrial and institutional customers,
and the provision of trade financing.

« Treasury and global markets activities are mainly the
provision of foreign exchange services and centralised cash
management for deposit taking and lending, interest rate risk
management, management of investment in securities and
the overall funding of the Group.

« Mainland China and Macau banking businesses include
personal banking, corporate banking business activities
provided by subsidiaries in Mainland China and Macau, and
the Group’s interest in a commercial bank in Mainland China.

«  Others include results of operations not directly identified
under other reportable segments, corporate investments and
debt funding (including subordinated notes).
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28. OPERATING SEGMENT REPORTING (continued)

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with
individual segments are reported directly under respective
segments, while revenue and funding cost arising from inter-
segment funding operation and funding resources are allocated
to segments by way of transfer pricing mechanism with reference
to market interest rates. Transactions within segments are priced
based on similar terms offered to or transacted with external
parties. Inter-segment income or expenses are eliminated on
consolidation.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs
are allocated to various segments and products based on effort
and time spent as well as segments’ operating income depending
on the nature of costs incurred. Costs related to corporate activities
that cannot be reasonably allocated to segments, products and
support functions are grouped under Others as unallocated
corporate expenses.
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28. OPERATING SEGMENT REPORTING (continued)

i E2025F6H30H LL6fE A For the six months ended 30 June 2025
R Ayt K
MERIREK RMZRT
HIHER Mainland
BASRT  (%¥$BT Treasuryand  Chinaand BR1E
Personal  Corporate Global Macau Hth Inter- Mt
LB FTlidn HKS'000 Banking Banking Markets Banking Others segment Total
BHBIA, (Z4)  Netinterestincome/(expenses) 1,173,142 536,262 966,513 200,504 (99,953) (25) 2,776,443
JEFIBURA/ (ZH)  Non-interest income/(expenses) 665,481 106,143 128,035 107,468 11,502 (1,96) 1,017,433
BB ) Total operating income/
(expenses) 1,838,623 642,405 1,094,548 307,972 (88,451) (1,221) 3,793,876
EiESH Operating expenses (987,890)  (272,209)  (160,029)  (284,590) (8,144) 1,221  (1,711,731)
MBEERERIBEIZ  Operating profit/(loss) before
EEEN (518 creditimpairment losses 850,733 370,106 934,519 23,382 (96,595) - 2,082,145
EERESE Credit impairment losses (269,959)  (307,300) (30,143)  (118,659) (2,021) = (728,082)
IBETRERETE Operating profit/(loss) before
EZWmKEERZ  gainsand losses on certain
@R,/ (518 investments and fixed assets 580,774 62,306 904,376 (95,277) (98,616) - 1,354,063
HEEMEFEEEZF Netloss on disposal of
518 other fixed assets (33) (3) - (2) (2) - (40)
FE(EHE AR 724 Share of results of an associate - - - 442,756 - - 442,756
FE(EEFEHIZEEZ  Share of results of jointly
e controlled entities - - - - 15,902 - 15,902
BRIRATER,/ (B538)  Profit/(loss) before taxation 580,741 62,303 904,376 347,477 (82,716) - 1,812,681
8 () /el Taxation (expenses)/credit (95,865) (10,040)  (149,046) 12,582 10,352 = (232,017)
HRaER/ (518 Profit/(loss) for the period 484,876 52,763 755,330 360,059 (72,364) - 1,580,664
HE005%6830H For the six months ended
LE6fEA 30 June 2025
MEREHEER Depreciation and amortisation 47,366 12,422 11,016 30,366 89,132 = 190,802
12025565308 As at 30 June 2025
NEEE Segment assets 59,511,245 62,904,785 99,209,335 38,054,422 8,845,664  (7,003,473) 261,521,978
NESR Segment liabilities 127,783,364 46,141,616 14,809,395 30,429,973 13,657,833  (7,003,473) 225,818,708
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28. EEXRHEERS @ 28. OPERATING SEGMENT REPORTING (continued)

& Z20245F6530H LE6E A For the six months ended 30 June 2024
R Pyt K
HEREK BMZERT
MIRER Mainland
BART  (#IEfT Treasuryand  Chinaand ENIE
Personal Corporate Global Macau Hith Inter st
LUBEFidhn HKS'000 Banking Banking Markets Banking Others segment Total
BHBIA, Z4)  Netinterestincome/(expenses) 1,094,468 582,205 650,687 230,318 (18,994) (23) 2,538,661
JEFIBURA,/ (ZH)  Non-interest income/(expenses) 531,816 103,928 21,032 83,682 8,880 (1,195) 748,143
B (i) Total operating income/
(expenses) 1,626,284 686,133 671,719 314,000 (10,114) (1,218) 3,286,804
SESTH Operating expenses (927,592) (269,760) (128,918) (265,550) (9,070) 1218 (1,599,672)
MFEERIE (5598 / Operating profit/(loss) before
[CIEEIZEEERN,  creditimpairment (losses)/
(&8 write-back 698,692 416,373 542,801 48,450 (19,184) - 1,687,132
EERME (E518) /% Creditimpairment (losses)/
write-back (236,258) (277,530) 1,528 (29,638) (2,109) - (544,007)
NMETRERETE Operating profit/(loss) before
EZWERKEERZ  gainsand losses on certain
EiEHF/ (518 investments and fixed assets 462,434 138,843 544,329 18,812 (21,293) - 1,143,125
HEEMETEEZF Net gain/(loss) on disposal of
Wia/ (8548 other fixed assets 3 - - 1 (126) - (122)
E(REZ/AB 224 Share of results of an associate - - - 430,479 - - 430,479
i=YNSIE = Impairment loss on investment
HESE in an associate - - - (15,715) - - (15,715)
EEHEREEAT  Loss on deemed disposal of
KREZE#E investment in an associate - - - (1) - - L
FE(EHEESIBE2Z  Share of results of jointly
E controlled entities - - - - 17,395 - 17,395
BRIRETER,/ (B518)  Profit/(loss) before taxation 462,437 138,843 544,329 433,576 (4,024) - 1,575,161
RIE () /[l Taxation (expenses)/credit (76,483) (22,596) (89,859) (11,870) 17,007 - (183,801)
HEET Profit for the period 385,954 116,247 454 470 421,706 12,983 - 1,391,360
HE004F6H30H For the six months ended
1H6fEA 30 June 2024
MEREEER Depreciation and amortisation 43,368 11,692 7372 28,359 101,279 - 192,070
120245 12H31H As at 31 December 2024
NESE Segment assets 58312,678 62,988,717 95826338 38,409,112 8457113 (6,846,861) 257,147,097
NESR Segment liabilities 124424645 43963904 13363260 31,188,034 16,617,002  (6,846,861) 222,710,074
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28. OPERATING SEGMENT REPORTING (continued)

Revenues from external customers were contributed from banking
subsidiaries in Hong Kong, Macau and People’s Republic of
China, with major products and services including deposit taking,
extension of credit, asset-based finance, securities investment
services offered to customers.

The following tables provide information by geographical area,
which was determined with reference to the domicile of the legal
entities within the Group with business dealing and relationship

with, and services to external customers.

EBRHEAM B0 IEIREH
Hong Kong BP9 Inter-segment 4t
LGEBIEFTib3 HKS'000 and others Macau elimination Total
#HF2025F6H30H1E6{EH  For the six months ended
30 June 2025
EEWA Operating income 3,614,457 180,141 (722) 3,793,876
PRI AR Profit before taxation 1,839,494 (26,812) (1) 1,812,681
1%20255F6H530H As at 30 June 2025
BEAE Total assets 241,486,328 24,428,007 (4,392,357) 261,521,978
BEEE Total liabilities 209,308,871 20,902,194 (4,392,357) 225,818,708
EBEEERES Intangible assets and goodwill 223,181 551,275 = 774,456
AEE A Contingent liabilities and
commitments 65,059,722 2,558,507 (108,774) 67,509,455
EEBKREM BHIEIEH
Hong Kong JBF9  Inter-segment “aEt
LGB TF i HKS'000 and others Macau elimination Total
B 22024565300 168 B For the six months ended
30 June 2024
EEWA Operating income 3,099,448 188,040 (684) 3,286,804
PRI A Profit before taxation 1,532,180 42,981 - 1,575,161
20245 12H31H As at 31 December 2024
BEAS Total assets 236,189,607 25,540,985 (4,583,495) 257,147,097
BEas Total liabilities 205,131,732 22,161,837 (4,583,495) 222,710,074
BREEREE Intangible assets and goodwill 223,181 551,275 - 774,456
RABE AN Contingent liabilities and
commitments 62,916,672 2,547,143 (101,294) 65,362,521
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29. CURRENCY CONCENTRATIONS

The following sets out the net foreign exchange position in USD
and other individual currency that constitutes more than 10% of
the total net position in all foreign currencies as at 30 June 2025

and the corresponding comparative balances.

The Group did not have any structural foreign exchange position
as at 30 June 2025 and 31 December 2024. The net position is
calculated in the basis of the delta-weighted position of all foreign

BEitst&Eo currency option contracts.
R/(B&
HARERER e
RE&EE REEME BEHEA HHEH Net Net long/
20255645300 At 30 June 2025 Spot Spot Forward Forward options (short)
HEREEET Equivalent in HKS millions assets liabilities  purchases sales position position
ESAv US dollars 89,816 (66,121) 196,314 (219,049) 645 1,605
H Japanese yen 1,168 (1,911) 2,825 (2,060) (2) 20
BT Euro 1,137 (1,813) 3,152 (2,488) (343) (355)
AR Renminbi 16,792 (16,538) 49,481 (49,674) (204) (143)
MEKRT Canadian dollars 530 (726) 1,139 (1,015) - (72)
A RR Swiss francs 5,833 (1,900) 887 (4,880) 15 (45)
BT Australian dollars 2,371 (3,007) 2,326 (1,650) 1 41
WrEET New Zealand dollars 425 (1,166) 1,769 (1,005) 1 24
BPIHE Macau pataca 8,800 (9,698) = = = (898)
HAthohE Other foreign currencies 682 (1,123) 2,045 (1,594) - 10
HMNEES ST Total foreign currencies 127,554 (104,003) 259,938 (283,415) 113 187
B/ 8
HitE R 5 R
REEE RE&E BHEA BREWY Net Net long/
20245 12H31H At 31 December 2024 Spot Spot Forward Forward options (short)
HEERF 58T Equivalent in HKS millions assets liabilities purchases sales position position
ES US dollars 86,544 (62,076) 219,156 (240,063) (1,323) 2,238
NG Renminbi 16,024 (15,871) 61,169 (63,041) 1,516 (203)
RPIHE Macau pataca 9,382 (10,013) - - - (631)
Hehoheg Other foreign currencies 9,705 (10,501) 24,289 (23,499) 58 52
HMNEES ST Total 121,655 (98,461) 304,614 (326,603) 251 1,456
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30. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by

58

531 percentage covered by collateral
20255F6H30H 2024%12H31H
As at 30 Jun 2025 As at 31 Dec 2024
BMk ERk
BIRAEER HRAEER
SRR RRE SRR mIREE
ZHEBLE ZBE7t
% of gross % of gross
loans and loans and
KREBREER advances REERMGER advances
Outstanding covered by Outstanding covered by
LGBIEFTudm HKS'000 balance collateral balance collateral
TEBERANER Loans for use in Hong Kong
TRt Industrial, commercial and financial
—WpEEERE - Property development 6,905,674 55.2 6,425,975 60.6
—MEXE - Property investment 21,251,655 92.2 23,066,021 91.0
— SRR - Financial concerns 6,514,697 2.8 5,154,554 4.8
— PRI - Stockbrokers 977,651 42.7 1,441,956 62.8
— AT EE - Wholesale and retail trade 4,205,252 81.1 4,298,542 82.6
- =E - Manufacturing 1,246,409 59.4 1,400,285 63.2
—EWRERRE - Transport and transport
equipment 2,451,915 75.6 2,883,028 77.0
—FRELEE) - Recreational activities 17,306 74.6 48,882 94.3
—ERl - Information technology 51,761 49.5 48,392 43.1
—HAth - Others 4,891,883 70.1 5,665,507 67.4
48,514,203 69.0 50,433,142 725
A Individuals
—BEIEEEHRE - - Loansfor the purchase of flats
FAAZEERE in Home Ownership Scheme,
KIBEEHEZ] Private Sector Participation
EFER Scheme and Tenants
Purchase Scheme 408,392 98.6 414,186 98.5
—EEHEMEEMEER - Loans for the purchase of other
residential properties 33,052,943 99.7 33,561,360 99.8
—fEHREM - Credit card advances 3,589,425 = 3,645,014 -
—HAth - Others 15,827,024 59.1 13,998,682 53.7
52,877,784 80.8 51,619,242 80.2
EEAERNER Loans for use in Hong Kong 101,391,987 75.1 102,052,384 76.4
BH5mME (1) Trade finance (Note (1)) 4,596,225 65.5 4,902,455 65.7
ESBLUMERNER Loans for use outside Hong Kong
X)) (Note (2)) 33,501,148 57.1 31,419,446 58.5
139,489,360 70.5 138,374,285 72.0
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30. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

Note:
(1)  Trade finance shown above represents loans covering finance of imports
to Hong Kong, exports and re-exports from Hong Kong and merchandising

trade classified with reference to the relevant guidelines issued by the
HKMA.

(2)  Loans for use outside Hong Kong include loans extended to customers
located in Hong Kong with the finance used outside Hong Kong.
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30. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

For each industry sector reported above with loan balance
constituting 10% or more of the total balance of loans and
advances to customers, the attributable amount of impaired
loans, overdue loans, Stage 3, and Stage 1 and Stage 2 impairment
allowances are as follows:

ERREHEE
BEKREE P ERLR
HifsfEA PEEZ2
REEM Gross loans P83 AEEE
(BE&3)  and advances WEEE Stage 1 and
KEEGER Impaired overdue for Stage 3 Stage 2
2025565308 As at 30 June 2025 Outstanding loans over impairment impairment
LGBISFTlidm HKS'000 balance (Stage 3) 3 months allowances allowances
EEBERNERN Loans for use in Hong Kong
THwhR Industrial, commercial and financial
—MELE - Property investment 21,251,655 2,033,050 2,058,246 451,795 96,154
A Individuals
—BEHEMEENEER - Loans for the purchase of other
residential properties 33,052,943 305,609 274,354 79,638 21,885
—Hfth - Others 15,827,024 281,928 30,889 135,812 254,168
EEBLUMERNER Loans for use outside Hong Kong 33,501,148 666,879 666,835 149,387 214,969
BB EE
BPKREE BRI
BiEsEA PEER
REER Gross loans PEER3 BEER
(F:E43)  and advances BEER Stage 1and
REERR Impaired overdue for Stage 3 Stage 2
2024F12831H As at 31 December 2024 Outstanding loans over impairment impairment
LGBISFTlidln HKS'000 balance (Stage3) 3months allowances allowances
EEBERNERN Loans for use in Hong Kong
THwR Industrial, commercial and financial
—MELKE - Property investment 23,066,021 2,070,468 1,861,213 229,563 93,597
A Individuals
—BEHMEENEER - Loans for the purchase of other
residential properties 33,561,360 288,477 257,041 83,063 21,261
THBELUMERNER Loans for use outside Hong Kong 31,419,446 708,103 704,815 178,072 137,442
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30. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(b) Mainland activities exposures

The analysis of Mainland activities exposures is based on the
categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure)
Rules with reference to the HKMA Return of Mainland Activities,
which includes the Mainland activities exposures extended by the
Bank and its Mainland subsidiary bank only.

BEAREZAN HERRRIN

HYEREE HyERER 1R
2025565300 As at 30 June 2025 On-balance Off-balance Total
LB TF o5 HKS'000 sheet exposure  sheet exposure exposures
LARRET P REFT S SR 1. Central government, central government-owned
HitB AR &aE AR (GEAR) entities and their subsidiaries and joint ventures
) 5,124,421 81,509 5,206,020
2T ~ A B R OB R 2. Local governments, local government-owned
HNE AR EERE entities and their subsidiaries and JVs 992,575 26,730 1,019,305
3 BRI Bl RS E R 3. PRC nationals residing in Mainland China or other
BN EMEE R ERBARMNEE AT entities incorporated in Mainland China and
their subsidiaries and JVs 8,417,138 976,904 9,394,042
4 KB RS2 R PRETH 4. Other entities of central government not reported
Hhig i initem 1 above 3,842,294 152,875 3,995,169
5. KRB LS TIHE R M ABITH 5. Other entities of local governments not reported
Hhig i in item 2 above 515,911 - 515,911
6. BEEREIR I 2 B R E P 6. PRC nationals residing outside Mainland China or
DUSMRE L 09 08 RN E R entities incorporated outside Mainland China
FREIRt§E F where the credits are granted for use in
Mainland China 8,724,147 828,903 9,553,050
1. HEMRZHF ARG ES PRt 7. Other counterparties where the exposures are
FERITERR P HIRRER considered to be non-bank Mainland China
exposures 544,672 2,448 547,120
28,161,158 2,069,459 30,230,617
FERITRENMERITHE AR 210k Total assets of the Bank and its Mainland subsidiary
BB EBES bank after provision 244,522,613
BEBBRNNRBELEESTENL On-balance sheet exposures as percentage of total
assets 11.52%
5t Note:

T 2RFEOEZTPENRBN@E R HEMtMEE
FREZEER

The balances of exposures reported above include gross loans and advances and
other balances of claims on the customers.
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30. BHERIFEEZERINDIT @ 30. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(Z) HHPEAREXEFEEREE @ (b) Mainland activities exposures (Continued)

BEARRA HBEAGERHN

RYERZE HIERZE fBErER
2024128318 As at 31 December 2024 On-balance Off-balance Total
LGB Flidn HKS'000 sheet exposure  sheet exposure exposures
L AR ~ RIRET AR O R K 1. Central government, central government-owned
HWB AR EE AR entities and their subsidiaries and JVs 5,198,753 - 5,198,753
2B A B B R R 2. Local governments, local government-owned
HWBABMEE AT entities and their subsidiaries and JVs 1,170,713 367,215 1,537,928
3 BEEFEAM 2 ERFAEFEAMAMILE 3. PRC nationals residing in Mainland China or other
Hit R ERBARMNAGE AT entities incorporated in Mainland China and
their subsidiaries and JVs 7,657,826 559,311 8,217,137
4. KB S22 R PRETTH 4. Other entities of central government not reported
HitiE in item 1 above 4,128,734 57,523 4,186,257
5. RBE LS TIHE R MABIEH 5. Other entities of local governments not reported in
HitiE item 2 above 857,213 - 857,213
6. BEHERERMLIN 2 BIRETE 6. PRC nationals residing outside Mainland China or
FREI Pt UM L BV > T8 R Y entities incorporated outside Mainland China
ERRRER it A where the credits are granted for use in
Mainland China 8,738,887 435,408 9,174,295
1. EMRZHF ARG EH PRt 7. Other counterparties where the exposures are
JER TR P VEREE considered to be non-bank Mainland China
exposures 462,266 1,677 463,943
28,214,392 1,421,134 29,635,526
Zﬁfﬁﬁ&ﬁwiﬁf@ﬁw}%/ Bl NBRIEE Total assets of the Bank and its Mainland subsidiary
BT BEATT bank after provision 238,964,613
BEABRRNNGBEEESHEDLT On-balance sheet exposures as percentage of total
assets 11.81%
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30. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(c) Analysis of gross loans and advances to customers and
overdue loans by geographical area

Loans and advances to customers by geographical area are
classified according to the location of the counterparties after
taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party located in an
area which is different from that of the counterparty.

The following table analyses gross loans and advances to
customers, impaired loans and advances to customers (Stage 3),
overdue loans and advances to customers, Stage 3, and Stage 1
and Stage 2 impairment allowances by geographical area.

RERR Pk 1R

BMREM 12)

ERERRK (F5£23) BHAER PER3 HEEE

FMBEE  Impaired loans BRRER AEZERE Stage 1and

Gross loans  and advances  Overdue loans Stage 3 Stage 2

202564300 As at 30 June 2025 and advances to customers  and advances impairment impairment
LCEBFTI5)m HKS'000 to customers (Stage3)  to customers allowances allowances
&8 Hong Kong 107,664,128 3,949,982 3,687,313 1,047,322 558,576
FHE Pt Mainland China 15,654,204 184,684 183,129 55,056 92,387
BP Macau 13,251,567 215,338 215,338 56,542 93,505
Hit Others 2,919,461 - 2,750 - 13,709
139,489,360 4,350,004 4,088,530 1,158,920 758,177

HERR PEERLR

ERRBR PEER2

BRERR (F&ER3) BERR PEE3 BEER

BB Impaired loans BRREBHR HEERE Stage 1 and

Gross loans and advances  Overdue loans Stage 3 Stage 2

20245128315 As at 31 December 2024 and advances to customers  and advances impairment impairment
LGB 05 HKS'000 to customers (Stage 3) to customers allowances allowances
& Hong Kong 108,718,160 4,018,261 3,391,470 753,706 537,887
HE P Mainland China 13,729,341 221,449 219,787 69,748 73,190
el Macau 13,527,103 197,973 197,973 49,535 35,765
Hit Others 2,399,681 - - - 12,514
138,374,285 4,437,683 3,809,230 872,989 659,356
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30. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(d) International claims

The information of international claims discloses exposures
to foreign counterparties on which the ultimate risk lies, and
is derived according to the location of the counterparties after
taking into account any transfer of risk. In general, transfer of risk
from one country to another is recognised if the claims against
a counterparty are guaranteed by another party in a different
country or if the claims are on an overseas branch of a bank
whose head office is located in a different country. Only regions
constituting 10% or more of the aggregate international claims
after taking into account any recognised risk transfer are disclosed.

JESRITTAAMERE
Non-bank private sector
FEIRAT JEER
SRS AT
BHE Non-bank  Non-financial fERELEEE
202556H30H At 30 June 2025 $R1T Official financial private Total
BB In millions of HKS Banks sector institutions sector claims
HEFRD Offshore centres 5,785 10,469 7,710 144,463 168,427
—Hip &8 - of which: Hong Kong 3,697 9,680 7,171 128,715 149,263
FEERADAE Developing Asia and Pacific 28,702 1,454 5,162 22,886 58,204
—Hrh  REpi - of which: Mainland China 18,608 992 5,162 17,011 41,773
FEIRITRAAMEAE
Non-bank private sector
JESRTT JEER
ERISE FAAMEHE
Epali 1 Non-bank  Non-financial Bz
2024128318 At 31 December 2024 $R1T Official financial private Total
BEET In millions of HKS Banks sector institutions sector claims
BRI Offshore centres 2,460 9,445 7,544 144,685 164,134
—Hep HE - of which: Hong Kong 1,923 8,240 7,268 128,335 145,766
BRENTAR Developing Asia and Pacific 30,642 1,314 4502 21,870 58,328
—HA  REH, - of which: Mainland China 18,724 879 4341 15,065 39,009
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31, BEERTELEE

31. CAPITAL ADEQUACY RATIO

20255 20244
6H30H 12831H
As at As at
30 Jun 2025 31 Dec 2024

BAREBLEE Capital adequacy ratio
—E iR - Common Equity Tier 1 18.2% 16.9%
——#R ~Tier1 18.9% 17.6%
—ER - Total 22.5% 21.0%

2025565300 K%2024F 128310 2 B AT 2
EEZR T AIRITRVAR Sk (B3RP 2R T
T R#ERTT (FE)) BIFGERTTE &) #72B)
NEEBIFENERTSIE ZEATELEE
HEtEEE BRI H R RARIIRIERE

RFEEBRITENRG FIRITHBEBEMIR
TARABTEARRELERBMER RFIFEE
IRTTRETARRPMIIRTEREENRERK
HWERTT (PE) RETABAMIRTEEERN
FRTE

AR (R1TE kB RA) > B ERE
BEAREMBRREBBINER B TIER
75 $R4748 B http://www.dahsing.com » 3 B A L
TEEBEL http://www.dahsing.com/html/tc/
about_us/regulatory_disclosures.htmliE A ©

The capital adequacy ratio as at 30 June 2025 and 31 December
2024 represents the consolidated position of the Bank (covering
BCM and DSB China) computed on Basel Ill basis in accordance
with the Banking (Capital) Rules. This capital adequacy ratio takes
into account market risk and operational risk.

The Bank as a locally incorporated bank in Hong Kong is subject
to the minimum capital adequacy ratio requirement under the
Hong Kong Banking Ordinance. BCM is subject to Macau banking
regulations and DSB China is subject to the Mainland banking
regulations.

For the purposes of compliance with the Banking (Disclosure)
Rules, additional information relating to the Group’s regulatory
capital and other related disclosures is published in the Bank’s
website at http://www.dahsing.com and is accessible at the
following direct link: http://www.dahsing.com/html/en/about_us/
regulatory_disclosures.html.
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32, ENEMERFIER

32. LIQUIDITY MAINTENANCE RATIO

20255 20245 20244F

683081k 65308 Ik 12831H81E

6fE A 6B A FE

Six months Six months Year

ended ended ended

30 Jun 2025 30 Jun 2024 31 Dec 2024

TRENAERFLLER Liquidity maintenance ratio 60.7% 64.7% 64.2%

REEERRIERERREENTERH
BEREANERN T AL EERMESME
HzemafETImREE.

SEFRFERIEEES R BEER
BETERRBREREZRENE RRESE
T UENHENEREEBREATREER
B -AEBERMEEEERIEEZMN
BN AEIFEEER (DRENMEAEIFLEE)) BERA
EBERPEER R 2 BEBE2ER] o KERE AR
AR RBEEFERESINAERBEER
BY25% ©

MBNEAERF EER T AIRTT (BFERPIR IR

TRAHIRTT (FE)) RYBFEEER, 12

BRRKERNFIIRE R EFERR
BB TIIH - RN LR RIE GR1TE
CREnth) KA EtE -

FIRTABBEMIRITEREE BIRTER
plEgTREMEEREER RFIEHERTT
RBTARPIRITEEERRE R AR
17 (B ‘BB T A R IRT T R B ERUARE
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Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without incurring
unacceptable loss.

The Group manages its liquidity on a prudent basis with the
objective to comply with the statutory standard and to ensure that
there is an adequate liquidity and funding capacity to meet normal
business operations and to withstand severe liquidity stresses.
The Group has adopted the Liquidity Maintenance Ratio (“LMR”)
as a regulatory standard specified by the HKMA for reporting
on the Group’s liquidity position. During the period, the Group
had maintained a sufficiently high LMR well above the statutory
minimum of 25%.

The LMR is calculated as the simple average of each calendar
month’s average consolidated LMR of the Bank (covering BCM and
DSB China) for the six/twelve months of the financial year. The LMR
is computed in accordance with the Banking (Liquidity) Rules.

The Bank as a locally incorporated bank in Hong Kong is subject
to the liquidity requirement under the Hong Kong Banking
Ordinance. BCM is subject to Macau banking regulations and DSB
China is subject to the Mainland banking regulations.
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68~ JEE

Six months Six months

ended ended

30 Jun 2025 30 Jun 2024

FERBUWAEERA Net interest income/operating income 73.2% 77.2%

R A E U L= Cost to income ratio 45.1% 48.7%

Fi94EE ERFR (FE1D) Return on average total assets (annualised) 1.2% 1.1%
FHRREEDIIR (FZR1L) Return on average shareholders’ funds

(annualised) 9.3% 8.5%

BEE Net interest margin 2.32% 2.09%

20255 20244

6H30H 125318

As at As at

30 Jun 2025 31 Dec 2024

BRHERIEE Loan to deposit ratio 67.7% 67.2%
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HIGHLIGHTS

Hong Kong’s economic performance in the first half of 2025
continued to be positive despite multiple external challenges,
including the uncertain interest rate outlook, a prolonged weak
property market, and worsened geopolitical tensions. Real GDP
in the second quarter grew by 3.1% over a year earlier, picking up
from 3.0% in the previous quarter.

The banking sector faced a mixed operating environment in the
period. The prime rate remained elevated, while the one-month
Hong Kong Interbank Offered Rate (“HIBOR”) fell to a three-year
low in June, following the HKMA’s injection of HKD liquidity in May
after the Hong Kong dollar rose to the strong end of the peg range.

Banks in Hong Kong continued to closely monitor and manage
credit risks in the domestic real estate sector, particularly relating
to commercial property developers and investors. Further decline
in rental rates and elevated vacancy rates of commercial properties
reflected an oversupply in the market. Although the lower HIBOR
provided some relief to borrowers in general, commercial property
borrowers remained under pressure.

The Group managed credit related risks prudently and ensured
appropriate provisioning in the current market conditions. Backed
by sufficient collateral, overall asset quality remained manageable,
with the impaired loan ratio improving slightly to 3.12% as at
30 June this year, compared to 3.21% as at the end of 2024. At the
same time, the Group intensified efforts to control funding cost
with respectable growth in current account and savings account
deposits, which helped maintain a respectable net interest margin
(“NIM”). Having built stronger capabilities in wealth management
and treasury products and solutions over the years, the Group was
able to meet strong demand from different customer segments,
including satisfying diverse needs of personal customers in various
life stages.

We reported a solid performance driven by higher NIM, and
strong fees and trading income, which was partly offset by higher
operating expenses and credit impairment charges. We reported
a 14% rise in profit attributable to shareholders to approximately
HKS$1.6 billion with a positive profit contribution from Bank of
Chongging of HK$443 million.
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BUSINESS AND FINANCIAL REVIEW

Our interim results in 2025 demonstrated a solid performance. Net
interest income grew by 9% year on year for the six months ended
30 June mainly as our funding costs decreased at a faster pace
than asset yields amidst the downward pressure on HIBOR starting
from May this year. This growth was supported by a 23 basis points’
expansion in NIM to 2.32% as compared to the same period last
year, reflecting our disciplined funding cost management. The
loan-to-deposit ratio increased slightly to 67.7% from 67.2% at the
end of 2024, consistent with our mild loan growth and disciplined
deposit cost management. Non-interest income increased strongly
by 36%, including a 20% growth in net fee and commission income
and a 101% rise in the aggregate of net trading income and other
operating income.

Operating expenses increased by 7% mainly due to higher
IT expenses and staff costs, including performance related
compensation, whilst the Group achieved a higher profitability with
increase in total operating income which more than compensated
for the rise in operating expenses, and strived to remain disciplined
in overall cost control. The cost-to-income ratio improved to 45.1%,
compared to 48.7% in the same period last year. Additionally, credit
impairment charges rose by 34% year on year, predominantly
reflecting prudent provisioning for Hong Kong commercial real
estate exposures and other corporate loans. Sequentially, credit
impairment charges reduced by 42% compared with the second
half of 2024. Having written down exposures to the Mainland
China property sector in 2024 and prior years, the Group did not
experience much impact from the residual credit exposures in this
sector.

The Personal Banking business registered a solid performance,
with operating income advancing by 13% and operating profit
after impairment growing 26% year on year. The performance was
mainly driven by a strong growth in wealth management income
and bancassurance income. On the other hand, the Corporate
Banking business reported a decline in operating income, primarily
due to weakness in customer loan demand which was partly offset
by a slight increase in non-interest income. The operating profit
after impairment of this business fell by 55%, resulting from a lower
revenue and higher credit impairment charges.
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BUSINESS AND FINANCIAL REVIEW (continued)

The Treasury and Global Markets business achieved a 66% increase
in operating profit after impairment, benefiting from improved
investment sentiment as well as increased customer needs/
business opportunities in times of market volatility. During the
period, the segment saw higher positive fair value changes on
securities and derivatives for trading, together with lower funding
swap expenses and higher marketing and sales income. The
businesses of Mainland China and Macau Banking reported a lower
profit largely due to lower operating income and higher credit
impairment charges. The Group continued to maintain a robust
liquidity position and healthy cash flow against a challenging
business environment.

Our consolidated profit for the first half of 2025 represented
an annualised return on average total assets of 1.2% and an
annualised return on average shareholders’ funds of 9.3%,
compared to 1.1% and 8.5% respectively in the same period last
year. As at 30 June 2025, our consolidated Common Equity Tier 1
ratio and total consolidated capital adequacy ratio were 18.2%
and 22.5% respectively, and our liquidity maintenance ratio was at
60.7%. DSB’s capital and liquidity positions remained robust.

PROSPECTS

The recent imposition of US tariffs on various countries has
significantly heightened global market uncertainty. Uncertainties
surrounding US interest rate policies also pose ongoing challenges
for banks.

Shifting domestic consumption patterns, largely due to e-commerce
and northbound spending, have led to a more challenging
operating environment for small businesses. The HKMA has
introduced relevant measures and banks in Hong Kong have
generally been proactive to support SMEs through the current
challenges. The Hong Kong Government has also enhanced the
existing New Capital Investment Entrant Scheme since March
2025, aiming to attract more asset owners to explore their diverse
investment opportunities, thereby boosting private banking and
wealth management businesses.
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PROSPECTS (continued)

Furthermore, Hong Kong saw a rebound in overall investment and
Initial Public Offering activities during recent months, reflective
of the improved investment sentiment and investor confidence.
The World Competitiveness Yearbook 2025, published in June,
ranked Hong Kong among the world's top three most competitive
economies, marking its return to the top tier after 2019. The
performance of the Hong Kong economy in 2025 reaffirms the need
for adaptability and resilience in order for Hong Kong to sustain
its competitiveness given the complex macro and geopolitical
situation.

Looking ahead, Hong Kong’s banking sector remains profitable
and well-capitalised, while the Hong Kong economy evolves
with changing times. Amidst external challenges and economic
uncertainties, elevated credit costs are expected to persist through
2025 and business outlook is not expected to be materially different
in the remaining months of the year. The Group will continue to run
its businesses and operations by focusing on customer centricity,
risk management and other key tenets of our Group’s business
model.
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PUBLICATION OF INTERIM FINANCIAL DISCLOSURE
STATEMENT ON THE BANK’S WEBSITE

This interim financial disclosure statement of the Group will be
published on the Bank’s website (www.dahsing.com) in due course.

INTERIM DISCLOSURE STATEMENT AND STATEMENT OF
COMPLIANCE

This interim financial disclosure statement for the six months
ended 30 June 2025 is the Interim Disclosure Statement of the
Bank prepared in accordance with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority. The Bank has fully complied with such disclosure
requirements.

By Order of the Board
Richard Tsung-Yung Li
Company Secretary

Hong Kong, Tuesday, 19 August 2025
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